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TO THE BANKER 


Some Pointed Reasons Why The Financial 
World is Well Worth Reading. 











You, Mr. Banker, are, by the very nature of your 
calling, a very, very busy man. You have no time to 
ponder over theoretical treatises and literary essays on 
finance. What you want are facts about securities and 
financial affairs, founded upon sound conclusions. 
Above all, The Financial World believes you particu- 
larly desire to know the truth and only the truth. 

There are a great many bankers throughout the 
country who find The Financial World to be a _finan- 
cial. publication of just that sort. They know it is ab- 
solutely independent; that it analyzes security values 
on the rock bottom foundation of intrinsic worth; that 
The Financial World, through its vast number of cor- 
respondents residing in every state of the union and 
financial centers abroad, is the first to find out if there 
is a “nigger in the wood-pile” lurking somewhere be- 
hind any security offering, and that it then places 
the facts squarely and truthfully before its readers. 

Above all, what should recommend The Financial 
World to you as a financial publication of which you 
should be a constant reader, is the brevity and point- 
edness with which it discusses financial problems and 
securities in which your institution is vitally inter- 
ested. 

This issue has been prepared solely with the pur- 
pose of showing you, Mr. Banker, what kind of a finan- 
cial publication The Financial World is. You will 
profit by reading this number. After you have fin- 
ished reading this issue you will appreciate why The 
Financial World today enjoys the widest circulation of 
any financial publication, not only among the indi- 
vidual investors, but also among banking institutions 
throughout the country. 

The subscription price of The Financial World is 
$4.00 per year. Rather a trifling sum when you con- 

ider that besides having The Financial World reach 
ou every week, your institution has access to our In- 
formation Bureau without any charge beyond postage 
overing our answers to your inquiries. You may 
freely consult this Bureau with respect to any security 
offering brought to the attention of your institution, or 
the standing, moral and financial, of any individual 





ever their character. 

This service has proven an invaluable one to our 
readers; this is demonstrated beyond any measure of 
doubt by the fact that within the last six years there 
has been answered through this Information Bureau 
over 75,000 specific inquiries, and as a result of the 
painstaking investigations which The Financial World 
has conducted, the investing public and the banking 
world in general have been saved a vast sum of money. 

But why say more? The proof is in your hands. 
Spare a few moments of your time to look through 
this number, and we feel quite confident that you 
will consider it well worth while subscribing right now 
to The Financial World. 


THE DEPRESSION IN HIGH GRADE BONDS. 
Have the Declines as Yet Reached Bottom?—Some Signs 
Point That Way. 

A period of depression in the prices of the highest 
grade of state, municipal and railroad bonds started 
a few years ago, and has continued almost without 
interruption to the present time. It has been a world- 
wide feature of the security markets. Both general 
and local conditions have contributed to this decline. 
The reasons given are politics, the increase in the out- 
put of gold and and high cost of living, which forces 
investors to dispose of the highest grade, but lowest 
income-yielding securities, in favor of bonds of lesser 
degree of safety but higher yield. 

In England the socialistic tendencies of the gov- 
ernment and increased taxation of bonds have accen- 
tuated the decline in the 244% British Consols, the 
price of which dropped from 893g, on January 1, 
1906, to 7334, this year’s lowest price. 

In France high cost of living and heavy taxation 
have depressed the French rentes, the 3% government 
bonds, from 99, the price of January 1, 1906, to 
914. 

The German 3% government bonds have dropped 
from 88 to 79. The Dutch 214% government bonds 
have declined since 1906 from 79 to 6614; the Danish 
3% government bonds have gone down from 91 to 76. 

New York State 4% bonds have also experienced a 
severe fall, some of the issues showing a loss of 
10%. The New York City 4%% bonds due 1957 
have dropped from 11254, the price they commanded 
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in 1909, to under 107. Many of the safest American 
county and city bonds have likewise suffered, al- 
though not as sharply as those that have an open 
market, as they are very closely held by private in- 
vestors and local savings banks, and are not forced 
upon the market. 

How severe has been the depression since Jan. 1, 
1900, in our highest grade railroad bonds, most of 
which are legal investments for savings banks and great 
favorites with insurance companies and the most con- 
servative investors, is shown by the following list 
of twenty representative bonds, showing their highest 
prices since the beginning of this century and their 
lowest prices of August, 1912: 


Lowest 

Highest of Aug., 

since 1900. 1912. Loss. 
PE Se DR. 8 sit dintivaabnade 106 96% 9% 
BEETS CORE. Gio in ccccesescecenes 103% 94% 9 
res 2c Cee Me, ..2ceenseee ect 106% 97% 9 
Comers G6 Be. Pu, 8967 SOscccscccces 41 120% 20% 
Se ee St RTT 105% 85% 20 
Chic., Milwaukee & St. P. 1989 4s.. 117 97 20 
Chicago & Northwestern, 3%s..... 111 83% 27% 
Chicago, Rock Island & P. 1988 4s.. 113% 45g 18% 
Chicago, Rock Island & P. Ref. 4s.. 99% 87% 11% 
. Coe ee Be GR, Gi ccccccass 105% 92 13% 
Coméral PeeiSe RHE GG. occ cccaaccece 97% 94 3% 
eS 2 ee eae ree ye 101% 93% 8 
Dar rr See Oe, csc a eg eenann 111% 87% 23% 
Rewts, & MASE. URE. GB. ccacscccess 106 97% 84 
i. 2. GOMOPEE MOE. SIS. cc svcsscves 111% 86% 25% 
Northern Pacific 48......-cccccccece 106% 97% 9% 
Northern Pacific 36. ....cccccescces 78% 68% 10% 
ea wae ce Wk ee ene ees 104% 96 5g 7% 
ee oh ee Gh, cicancedeneeedaes 125% 109 16% 
renee PUOEEO BOE SB. ic cccwcscrsanes 108% 98% 9% 


It seems, however, that this world-wide decline in 
the finest securities has run its course and that prices 
have struck bottom, for some of the unfavorable in- 
fluences seem to have exhausted their force Cost 
of living is beginning to come down. The enormous 
gold output of the world in the last few years, made 
possible by the discovery of new mines of great 
size, and that of the cyanide process, by which more 
gold than ever before is extracted from the ore, will 
not, according to expert opinion, continue to expand, 
as it is thought that there will be few new discoveries 
of valuable mines of any moment for some years. 

A recovery in the high-grade securities has, in fact, 
started recently. It is a mild one, yet unless signs 
are deceptive, it looks as if the rise would continue and 
that part of the losses will be made up within the next 
twelve months. 


PERFECTUS “EGO” HAS HIS WISH. 
Roosevelt Has Split the Republican Party in Twain and 
Assures the Election of Wilson. 

“As Vermont goes, so goes the Union.” This is an 
old adage in politics. Vermont election results have 
long been considered as an accurate barometer of the 
political result in November. Vermont has held her 
election. The returns are all in. She has cast her 
shadows before the November election, and those 
shadows indicate but one outcome, that Woodrow 
Wilson, the Democratic candidate, is more than likely 
to be the next President if he makes no serious blund- 
ers in his campaign speeches. 

The returns from Vermont plainly indicate that if 
Roosevelt has succeeded in accomplishing anything, he 
has brought about the destruction of the party whose 
highest honors had been heaped upon him and elevated 
him to the greatest and most exalted place within the 
gift of our people. He has not drawn one particle of 
strength from the Democratic party. Rather, has he 
driven into the folds of that party many conservative 
voters, who, regarding him as a menace, do not want 


to waste their votes in support of Taft, and will vote 
for Wilson, not that they love him more, but that they 
love Roosevelt less. 

When history shall record the final chapter in Roose- 
velt’s career, it will describe him as a political icono- 
clast who has ridden, rough shod, over his best friends 
on the wings of wild and reckless ambition, and who, 
to satisfy his vainglorious egotism, has quite willingly 
compounded a political panacea for every political and 
economic ill, so long as, in his opinion, it serves his 
purpose to catch votes, wherever votes could be caught 
by appealing to the discontented elements of the human 
family. 


THE BANKERS AND CURRENCY REFORM. 

A Splendid Opportunity for the Convention to Take a 
Statesmanlike Attitude. 

Congress has adjourned without having as much 
as held an hour’s discussion of the important and 
pressing subject of a reform of the currency, but an 
unequalled opportunity is before the American Bank- 
ers’ Association in their convention at Detroit next 
week to take a pronounced stand in favor of definite 
Congressional action at the December session. 

The convention will be in session at a time when 
the glaring defects of our present system will be all 
too apparent. We are in the midst of the crop-mov- 
ing season, wherein the bankers of the nation have 
the double task of providing the currency to move a 
very bountiful harvest and at the same time care for 
the increasing calls of general trade which has been 
very plainly giving signs of a broad expansion. The 
double call on our financiers comes, however, with the 
ever pressing question of doing the work required 
with a currency system which is absolutely rigid in 
its workings. 

A debt-secured currency that will not expand when 
expansion is needed, is what the bankers have to work 
with—the credits of the business men of the nation 
can be availed of only to the extent of the currency 
outstanding. Naturally with crop movers and general 
trade calling for help at one and the same time, it is 
but natural that we have a money situation which is 
usually designated by the word “tight.” Be his credit 
ever so good the best customer of every bank must 
know that his banker has only so much money to lend 
and that this cannot be increased. The result is that 
he who is seeking to develop a legitimate business 
twenty-five or fifty per cent. and can satisfy his 
banker that the business is there, must be content with 
half a loaf. In other words, the business of the coun- 
try, eager to advance and broaden, is held in leash. 
Were we now in an era of great expansion instead 
of at the end of a prolonged period of liquidation, un- 
doubtedly the strain would be too much for the nation 
to carry. As it is, the situation is anything but com- 
fortable. 

The American Bankers’ Association delegates must 
perceive, as they meet in Convention, that they have 
made no progress in currency reform by endorsement 
of the Aldrich plan. Their duty lies in the endorse- 
ment of no specific measure; rather does the plain 
path to reform lie along a demand for consideration 
of the fact that the present system is no longer work- 
able and that it will be the paramount duty of Con- 








—_ oo 


September 7, 1912 


THE FINANCIAL WORLD. 


3 





gress, when it meets in December, to take this subject 
up with a determination to solve it. To that end the 
whole country—bankers, merchants, lawyers, currency 
experts, business men, Boards of Trade, commercial 
bodies, farmers’ organizations and the like—all should 
be invited to help solve the problem and a reform 
measure framed only after every interest shall have 
been heard. 

The method is plain enough; the concrete facts 
which will bring forth the solution, have not yet been 
presented. They must come from the frank and 
open discussions participated in by all the interests 
we have named. Many unwise, nay, even foolish 
measures, may be put forward by some of the persons 
consulted, but we believe that finally the consensus 
of opinion of all will work down through a sifting 
process, to the right solution at last. 





THE LISTING OF “GOOD WILL.” 
New, Non-Dividend-Paying Stocks Ought to be Barred. 

The preferred and common shares of a number of 
industrial companies have been admitted this year to 
the highly valuable market privileges of the New York 
Stock Exchange on the strength of their financial 
statements showing that nearly all, if not all, the “as- 
sets” back of the enormous issues of common stock 
consisted of “good will,” patents, trade marks, “et 
cetera,” which means, if it means anything at all, 
“other things.” The Woolworth Co. alone, which 
runs a chain of 5 and 10 cent stores, gave its “good 
will,” store leases, et cetera, a value of $50,000,000. 

On none of the newly listed common shares of 
these industrial companies had dividends been paid 
at the time application of listing was made. These 
shares represent drafts on the future trade and profit 
possibilities, but at the same time especially a desire 
of the promoters to sell these common shares and let 
the public have the future in exchange for good cash. 

In some cases, as it has happened in the past, the 
future may make good the hopes and expectations of 
the promoters and of those who share the belief of the 
latter, but in many cases, as it has also happened in 
the past, these concerns will not make good, and then 
the buyers of these non-dividend-paying common 
shares will lose a part, or all, of their money. 

But why should a stock exchange of the dignity and 
ethical aspirations and claims of our New York Stock 
Exchange, the most important stock exchange on this 
continent, lend its aid to the financing of such “good 
will,’ which represents only wild chances? It is sup- 
posed that the Stock Exchange’s excuse for existence 
is to furnish a market for perfectly legitimate finan- 
cing and not for the exchange of the people’s cash 
for schemes, hopes and air castles of promoters. Le- 
gitimate markets exist primarily for trading in values, 
and not in hot air. 

Why, therefore, should the Stock Exchange not ex- 
clude the listing of “good will” securities until at least 
common shares, backed mostly by good will, are on a 
dividend basis and it can be proved that such dividends 
are paid out of real profits? Such stocks may not later 
on be able to pay dividends, owing to recessions in the 
business of the companies, in which case the market 
for them, as supplied by the Stock Exchange, ought 
to remain to enable buyers to correct their mistakes by 


liquidation, but so long as a stock is not yet on a divi- 
dend basis its listing ought not to be permitted. 

Conservative banks usually don’t loan money on col- 
lateral consisting wholly of non-dividend-paying 
stocks. In some cases they take such stocks, but only 
in small amount, with dividend-paying stock collateral. 
This attitude of banks shows that they consider non- 
dividend-payers undesirable and risky collateral. The 
New York Stock Exchange will gain in the esteem and 
confidence of the investing public if it shall adopt a 
policy of barring from listing privileges stocks that 
have not yet ripened into dividend-payers. 


THE BANKS AND CAMPAIGN FUNDS. 
The Wilson-McAdoo Scheme Can Hardly Gain Conser- 
vative Approval. 


The scheme of Gov. Wilson and his adviser, Mr. 
McAdoo, to enlist the services of the banks and trust 
companies throughout the country for the collection 
of campaign funds for all political parties will 
scarcely enthuse conservative bankers. Heretofore, 
no financial institution has ever been known to have 
been used for such a purpose, and to invite them to 
do so now, when bankers and leading financiers have 
been accused of being too much in politics, is more 
or less a mockery on the loud sounding professions of 
our latter day reformers. We have been surprised 
at the favorable response from so many banks and 
bankers. 

Unquestionably, yellow journals will, at the height 
of the campaign, be certain to print stories to the 
effect that this or that trust bank had received many 
hundreds of thousands of dollars for one of the parties, 
but that the fund, by reason of the influence of Mr. 
Director So-and-So, has diverted the fund to the 
particular party to which Mr. So-and-So belonged 
and that the money was to be used corruptly to carry 
a certain pivotal state, and so on ad nauseam. 

We can see other objections also to this plan. Of 
course, if any bank or banking house or trust company 
consented to receive subscriptions at all it would have 
to take them for all parties and we can see room for 
embarrassment if, for instance, the banking house of 
J. P. Morgan & Co., or the National City Bank, were 
to hang out a placard reading: ‘Subscriptions received 
here for the Republican, Democratic, Socialist, Pro- 
gressive and Prohibition Party Parties.” Those who 
are well acquainted with the New York financial dis- 
trict know that the Socialist Party orators hold forth 
to large crowds almost every day right in front of Mr. 
Morgan’s banking house, and if the Socialist crowd 
should some day take it into their heads to crowd into 
Mr. Morgan’s office and flood the financier with sub- 
scriptions to the Socialist cause, there would be some 
room for public discussion and astonishment. Again 
suppose some stout champion of the Prohibition Party 
were to go into the John Barleycorn National Bank of 
Louisville, Ky., and hand out $10,000 to the presi- 
dent of the bank, who is also the head of a branch of 
the Whisky Trust, Henry Watterson and the Star Eyed 
Goddess might even join the Dries. 

There is no crying need for the intervention of 
banks and trust companies, even to this extent in the 
campaign. If any man wishes to contribute to any 
party, let him send his money to the treasurer direct, 
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LOUISVILLE & NASHVILLE FINANCING. 
Why the New Stock Issue Was Not Made Larger Than 
$12,000,000. 

The decision of the Board of Directors to recommend 
te the shareholders a new stock issue of only $12,000,000 
was certainly not to the liking of the Wall Street specula- 
tors who had expected an issue of $40,000,000, in which 
case, if the new stock were to go to shareholders at par, 
it would mean two new shares on each three of the old 
shares. As the matter stands now shareholders will re- 
ceive only one new share on each five old shares, which 
means “rights” only of a cash value of from $10 to $11. 

This is certainly a disappointment. 

The reason why the new stock issue will not be larger 
is that the Atlantic Coast Line, which controls the Louis- 
ville & Nashville by a majority of the $60,000,000 stock 
is at present in no condition to pay its share in case of a 
new stock issue of $40,000,000. It would, as the owner of 
$30,600,000 stock, have to raise $20,400,000 new money 
while the money and the bond market conditions are not 
favorable just now to making the new stock available as 
collateral. 

The new money to be raised by the Louisville & Nash- 
ville is for double tracking as among the big railroads 
of the country none has as little double track as the 
Louisville & Nashville. However, it takes time to effect 
double tracking and later on should money become 
easier, the Lousville & Nashville may then further in- 
crease its capitalization. The railroad may also increase 
its dividends to 8%.or 9%, as it is able to do so in the 
face of its enormous earnings. This would make it easy 
for the Atlantic Coast Line to sell new bonds with the 
Louisville & Nashville stock as collateral. There are still 
great speculative possibilities back of the stock which 
will be shown in due time. It does not look as if Louis- 
ville & Nashville would again remain long an inactive 
stock. 


THE VALUES IN STANDARD OIL STOCKS. 
One Statistician Figures $1,200 Valuation Per Share for 
the Old Stock Earnings Estimates. 

The house of F. S. Smithers & Co., of New York City, 
has just published a pamphlet which contains a lengthy 
analysis of the values back of the Standard Oil Company 
and its subsidiaries which have been forced into inde- 
pendence by the Court’s edict. The result, 
summarized, is a showing of $1,200 actual valuation for 
the old shares of Standard Oil. We append this excerpt 
from the compilation made by the writer of the 

pamphlet: 


Supreme 


The last official record of earnings of the Standard Oil 
Company as a whole was that of 1906. Total profits that 
year were $83,122,252, and dividend payments $39,335,320, 
leaving a surplus of $43,786,932 to go back into the property, 
Annual net profits from 1906 to 1911 inclusive are understood 
to have averaged not under $80,000,000, and one year are 
said to have run as high as $100,000,000. Dividend payments 
for the same period averaged about $40,000,000 a year. 

This is interesting in connection with the recent rise in 
the market price of old Standard Oil of New Jersey stock 
to over $1,080 a share As far back as 1901 it sold as high 
as $843 a share, when the capitalization was $97,500,000, or 
about $800,000 less than the present stock outstanding. Ac- 
cording to official figures, earnings in excess of dividend 
payments from 1901 to 1906 were $153,000,000. That went 
back into the property Taking, say, $40,000,000 a vear as 
the amount of earnings over and above dividend payments 
$200,000,000 more 
added to the surplus account of property value—a total of 
over $350,000,000 turned back into the Company from income 
since 1901, when the stock sold at $843 

If it was worth 3843 a share then (which there is no 
reason to doubt), it would be worth, on that basis, approxi- 
mately $1,200 now This without allowing for any increase 
in worth from the reinvestment of surplus beyond its face 
value, and without even allowing for the normal increment 
from interest returns But records show, wherever such are 
available, that the returns on the Company’s reinvestments 
have been large. in some cases bringing two for one. An 
appraisal of $1,200,000,000, or $1,200 a share, as the net 
value of the old Standard Oil Company of New Jersey, in- 
cluding all its subsidiaries, would probably be ultra-con- 
rervative. 


from 1906 to the end of 1911, we have 


It ie added that the break up of the Trust has resulted 
in fo less inefficiency of the constituent companies. The 
market has evidently taken some such view as the above 
inasmuch as the price of the old stock is already above 
the $1,100 mark, havng risen more than 50 points since 
the pamphlet was written. Judging by the incomplete 
record of earnings of a number,of the constituent com- 
panies the aggregate earnings of all will run close to 
$110,000,000 this year. Of this total, if the usual percent- 
age of earnings is put back into the properties, there 
will be a balance of about $90,000,000 available for divi- 
dends. Not all of this is likely to be distributed, but if 
$80,000,000 were so disbursed, the percentage earned by 
the stock at a valuation of $1,200 per share would be 
nearly 7% on the investment. Some of the constituent 
company shares, making the calculation on dividends 
already declared, are paying at the rate of 10% and 11% 
on the investment. The trade of the companies is being 
enlarged in all ,fields, foreign and domestic, and prices 
of all grades of oil are close to the high records. As 
we have several times stated, however, a full year since 
dissolution must .elapse before the actual earnings of all 
the companies can be shown with accuracy. The market 
has quickly shown up the speculative values in these 
shares, but the investment values have still largely to be 
determined. 





DUTIES OF A REAL WALL ST. LEADER. 
Directing a Stock Market Campaign Only a Part of the 
Work He Should Do. 

Wall street in recent weeks has been wont to lament 
that it has no real leader. Many sigh for another Harri- 
man and attribute the perfunctory response of the old- 
time public to the invitation to invest in securities on the 
scale attained in former boom days, to the fact that a 
directing head for the movement has been conspicuously 
lacking. Many other theories are put forward, but in the 
main this lack of leadership is given to account chiefly 
for public indifference. 

While the Financial World does not regard this matter 
of financial leadership with as much importance as do 
many of the old-time professionals, we do think that a 
situation might arise in Wall street affairs out of which 
might come a real leader who would perhaps direct the 
trend of finance and investment sentiment in such a man- 
rer as to arouse not only real confidence but even en- 
thusiasm. Of a truth, Wall street, so called, must be 
blind indeed if it does not recognize in the great swelling 
movement for reform-that is sweeping over the land, a 
call also for the enlistment of Wail street interests to 
join in the music of the Union. A real Wall street leader. 
for instance, would be fearless enough to publicly brand 
as such any fraudulent practices in stock-selling cam- 
paigns, either in or out of Wall street, where the evidence 
pointed to stock watering as one of the chief elements 
in the game; who would insist on publicity and not 
secrecy in the flotation of all new securities, together 
with the accompaniment of plainly drawn balance sheets 
and earnings statements so clearly presented that the 
merest finance might understand what he was 
risking his capital for; who would in no wise be moved 
by sinister influences to use his power in the interest of 
any corporate flotation that could not show clean hands; 
who would not hesitate to denounce wrongs in High 
Finance, no matter how high; who would bend all his 
efforts to unselfishly promote the interests of every meri- 
big and _ little; would foster the 
spirit of mutual helpfulness and point out that the true 
interests of Wall street and the great public at large, 
east and west, north and south, are not necessarily an- 
tagonistic and that Wall street has a mission in the up- 
building of the Nation quite in keeping with the im- 
portance in the world as that held by the hewers of 
wood and the drawers of water; that party and partisan 
politics have no place in finance; that it is not necessary 
that a corporation should own at least one Senator of 
the United States in order to gain success; that the 
moral law is not necessarily to be enforced outside of 
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torious project, who 
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the door of great financiers and never recognized inside. 
Finally, he should remember the words of the immortal 
Lincoln that “you can fool all the people some of the 
time and can fool some of the people all of the time, but 
you cannot fool all the people all of the time.” 

With such principles as his guide, we believe a real 
leader could do a great deal of good in Wall street. 
Some day he will appear. Perhaps even now he is 
being schooled for the place through conditions such as 
may develop the masterful, broad-minded man needed. 

MOVING THE CROPS SLOWLY. 
A Necessity Forced By Car Shortage and the Currency 
Situation, a Banker Says. 

A high banking authority in New York City, whose 
range of observation by reason of his extensive banking 
connections throughout the country, entitles his opinion 
to the greatest respect and consideration, informs us 
that, as he sees it, the big crops this year will be moved 
very slowly, and by reason of this we will have no money 
pinch worthy the name this year. He asserts that the 
railroads will in six weeks be confronted with a car 
shortage aggregating 150,000 cars and that they will 
have to handle the situation with the greatest delicacy 
in order to keep the markets supplied with what they 
need. 

The railroads have ordered liberally of cars and other 
equipment from the supply companies, but the orders 
came too late to permit of the deliveries of all the equip- 
ment in time for use this season, and the consequence 
is that not a great deal of the new equipment can be re- 
lied upon to do much service this year. In one respect, 
this banker says, this slow movement of the crops will 
be to the advantage of the banking interests, as it will 
work to prevent any money crisis, and he does not look 
to see money rates go to undue heights of scarcity. A 
quick marketing of the crops would strain the money 
situation seriously, he says. 

If this view of the situation is correct it only goes to 
prove that the American nation will be the beneficiary 
this year of that blind “luck” which seems to _ inter- 
pose at times to save us from troubles that might prove 
serious. 


COMMERCIAL PAPER AT 6 PER CENT. 

Good name commercial paper now commands 6% with 
very little business being done at the 5%% rate quoted 
last week. There has been some business at 544%. The 
paper sold is generally for four to six months maturities 
and is taken mostly by out of town banks. The city 
banks are caring, as for some time, only for their local 
borrowers. The borrowings come from all classes of 
tradesmen and merchants. The high rates are not ex- 
pected to last much beyond November, with some slight 
easing up in October and dealers in paper do not look for 
any further rise of moment unless some extraordinary cir- 
cumstances not now anticipated should arise. The com- 
paratively narrow operations among stock speculators 
has aided the situation which might have become acut2 
had the present season witnessed a big speculative move- 
ment in stocks. 

Dealers in paper report their customers to be most 
optimistic as to the business outlook, with few taking any 
heed of politics as a factor for or against business pro- 
gress. 

An incident worthy of comment in the commercial pa- 
per market is that some few months ago, when a big na- 
tional bank in St. Louis was under suspicion, but event- 
ually came out with flying colors after having written off 
$5,000,000 losses, the other banks, fearing the worst, built 
up enormous reserves to meet the expected crisis and 
scare. None developed and this big reserve has been util- 
ized to buy freely of commercial paper at very profitable 


rates 


INTERNATIONAL PAPER CO. CONSOL. 5s. 
The total funded indebtedness of this company, which 
is reported to be doing at present the largest business 2n 
record, which naturally attracts the attention of invest- 


ors, consists of $8,639,000 first mortgage 6 per cent. bonds 
maturing in 1918, $5,150.000 consolidated convertible 5 
per cent. bonds and $2,347,000 bonds of subsidiary com- 
panies of varying issues, rates of interest and maturities. 
Most of the subsidiary issues are small. The first 6 per 
cent. bonds are a first lien and considered one of the 
finest of industrial investments. They are selling around 
103%. A more speculative issue is that of the 5 per cent. 
consolidated convertible due 1935 secured by 
stocks of the subsidiary companies. The total author- 
ized issue is $10,000,000, of which $4,000,000 has been re- 
served for further purposes and still remains unused, 
while the balance of $6,000,000 was sold in 1905. By sink- 
ing fund operation 2 per cent. of the outstanding bonds 
have been redeemed every since 1907. The bond 
has been callable at 105 January 1, 1910. It 
is liable to be called at that price about the year 1918 
when the 6 per cent. bonds will mature, so as to enable 
the company to rearrange its entire funded debt. These 
5 per cent. bonds sold at par in 1906, and as low as 76 
In 1911 87 was the highest 
The present price is around 


bonds, 


year 


since 


in the panic days of 1907. 
and 93 the lowest price. 
90%. 


THE STEEL TRADE AND TARIFF OUTLOOK. 
Boom in Industry and Course of the Stocks Not Identical. 

The course of the common stock of the U. S. Steel Cor- 
poration has been somewhat disappointing of late to those 
bullishly inclined toward all steel stocks. They have seen 
daily an almost superabundance of good news from the 
steel manufacturing centres about the rush of orders, pre- 
miums offered for early delivery, rising prices and splendid 
outlook, but at the same time the Steel shares have acted 
as though a vast quantity of Steel common was being fed 
out at every opportunity. Twice in recent weeks Steel 
common has touched 75 but on the last occasion, which 
was last week, a deluge of stock met the high price and 
it fell back with little support. 

Two important factors appear to be actuating the large 
holders of Steel who are endeavoring to lighten their loads 
ii a not too broad or willing market. First there is the 
question of the safety of the dividend. Even the most opti- 
mistic champions of Steel do not pretend to say that the 
Steel Corporation will earn the full amount of the dividend 
for the twelve months ended Dec. 31 next. There are also 
doubts as to the length of the present active period in the 
industry. The second consideration is the tariff. A further 
reduction in the duties on finished steel is not unlikely in 
the event of the election of the Democratic candidate for 
President and a Democratic Congress and the hopeless 
split in the Republican ranks has been unpleasantly re- 
called this week by the result in Vermont, with its prob- 
able consequences in November. Support from high 
quarters for the Steel stocks has been conspicuously ab- 
sent from the market in the last ten days or more. Were 
it not true that the Steel shares so widely held are largely 
owned outright or carried on very large margin, the liqui- 
dation might have been heavier than has been witnessed. 








Safe Investments 


FoR over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, andin turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our services willproveof value to investors 
We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet ‘‘ F 


HARRIS, FORBES & CO 


Successors to N. W. biarris & Co., New York 
56 William Street, New York 
———————" 
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FRANCIS RALSTON WELSH 
Investment Bonds 





I do not deal in stocks and _ speculative issues, but 
confine my attention to buying and selling outright the 
sounder issues of Railroad, Electric Railway, Gas and 
Electric Light and Power Bonds, and, in each case, ! 
make a careful investigation of each issue and thoroughly 
satisfy myself as to its soundness before offering it to 
investors. 

I read all mortgages and consider them in relation 
to the property covered and the business of the company 
before taking up the issues secured by them, and have 
been compelled to turn down many issues solely because the 
mortgages securing them did not properly protect investors’ 
interests. 








109-111 South Fourth Street 
Philadelphia 
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THE NATIONAL CORPORATION COMMISSION. 
By SCHUYLER R. SCHAFF. hel 
It is generally admitted by authorities in financial affairs 


that the par value of a stock is now both fictitious and 
misleading. The present manner of promoting a corpora- 
tion permits the promoters to place practically any sum 
for their capitalization, and in so doing their shares have 
not anywhere near the real value back of them that is 
represented on certificates. 

Many corporations that have been in operation for a 
time have been able to raise money for changes in con- 
struction without making any allowance for the retire 
ment of the securities representing the original construc- 
tion which may then fall into disuse. A concrete instance 
is for railroads to change their road bed and to issue 
stock to pay for that improvement without having paid 
off the- capitalization represented by the original part 
which they then immediately abandon. Corporations have 
in this way added to their capitalization without equiva- 
lent addition of tangible value. Through manipulations 
of this kind the par value of a great many stocks have 
become fictitious and do not represent anywhere near @ 
true value. 

Capitalization and Earning Power. 

This has led many people into the belief that stock is 
solely the earning power of a company and has no 
reference to the capitalization put into it. Conservative 
bankers, however, believe that the part of property theo- 
retically worth one hundred dollars should be really 
worth that sum. 

Undoubtedly, legislation was required in order to pre- 
vent improper use of the financial end of many corpora- 
tions selling their stock publicly. An attempt in this 
direction was made by the New York Legislature to over- 
come this fictitious value. They passed a law permitting 
a corporation, with the exception of certain monetary 
ones, to issue their stock in the form of proportional 
parts without any reference to its value. This law was 
evidently enacted on the principle that it was better to 
abolish an abused custom than to correct it. In the 
opinion of the most conservative financial authorities 
the par value should be, and is in conservative compan- 
ies, the guide by which an investor knows what he is 
buying. 

If we go into the reason why we dislike a stock sold at 
fifty cents a share, or feel cautious about buying a stock 
represented as being worth five hundred dollars a share, 
we will find that it is due to the unconscious influence 
of a par value and our knowledge that too much or too 
little is asked for the security in question. Unconsciously, 
then this value serves as a guide to an investor and it is 
obvious that abolishing it would mystify him considera- 
bly. For example, how much would you pay for one 
millionth part of the United States Steel Corporation? 
Could the average investor know the value of that pro- 
portionate part? It then follows that the proper method 
to pursue would be one in which this value would be 
made real by proper legislation. 

At present our only safe-guard of national scope is 
through the postal authorities. They have one difficulty 
to contend with in that their jurisdiction is confined to 
the improper use of the mails. This allows an improperly 
capitalized corporation to carry out an extensive cam- 
paign for the sale of their worthless stock before any- 
thing can be done. The postal authorities in not having 
(the proper initiative have not been able to accomplish an 
‘effective prosecution before the harm was done. 

“Blue Sky” Law Defect. 

The state of Kansas has passed a law known locally 
as the “Blue Sky Law” which has proved already to be 
effective in preventing the formulation of harmful en- 
terprises within its jurisdiction. This law has not proved 
effective in one respect on account of the fact that stock 
has been sold through the mails in the state of Kansas 
that is not in accordance with the principles enacted in 
the law itself. This has proved that a local legislation 
cannot be effective, due to the fact that outside corpora- 

(Continued on page 28.) 








Diversified Investments 


We have published a special circular describing five 
security issues, each of a distinctly different type, and 
yielding a return averaging not far from 


51496 


_ In our judgment, the securities are among the best 
issues of their character now available, and should prove 
to be investments of growing value. 


Write for our Circular No. 535 
“Diversified Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Streets 50 Congress Street 72 West Adams Street 
Albany Boston Chicago 


Public Utility Bonds 


Satisfactory market, good yield, 
and high degree of safety make 
them the most popular invest- 
ment in the present market. 

















Ask for Circular F 


PW: BROOKS & Co: 


115 Broadway, New York 


Boston Philadelphia 








A SIX PER CENT STEAM RAIL- 
ROAD BOND—GUARANTEED TO BE 
REDEEMED AT 105 IN NINE YEARS 
—INTEREST GUARANTEED — FIRST 
MORTGAGE AT $23,970 PER MILE. 
ABSOLUTELY SAFE—EASILY SOLD— 
PRICE TO YIELD SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 


LOU. & NASH. RIGHTS 


DEALT IN 
Colt, Hartshorne & Picabia 


Members New York Stock Exchange 


64 Wall Street Phone 1680 John 


First Mortgage Bonds 


We operate and control 24 Public Service 
Corporations furnishing gas, electric rail- 




















ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 


prices to net fror 


panies amount to 


5% to 544% Income 


Special Circular on request 


Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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THE WEEK IN BONDS 


INVESTORS SHOW MORE INTEREST. 

The present week has witnessed the return to the cities 
of the great majority of large and small investors who 
have been away for the vacation season and the salesmen 
of the bond houses who have called upon them have found 
them in a receptive and inquiring mood which portends a 
livelier market for bonds once the many bargains now 
to be had are fully displayed and explained. The tight- 
ness of the money market has not influenced investors 
against bonds but most of them say there is undoubtedly 
a world-wide demand for higher yields for capital and 
they do not think bonds are any cheaper than they ought 
to be, all things considered. Evidently the modern in- 
vestor is a pretty well read individual so far as the bond 
market is concerned. 

A number of attractive public utility issues are soon to 
be put on the market and the probability is that fully 
$10,000,000 new public utility bonds of well known com- 
panies will be placed before investors before long. Two 
and possibly four well known houses have issues which 
will when offered, give a very good test of the market 
for this class of securities, which were so favorably re- 
ceived last year. The lull of several months that has been 
witnessed since the last new offering of public utility 
bonds was made, has not, it is believed, lessened the re- 
gard investors have for this class of bonds. 

Another class of buyers expected to return to the bond 
market soon is the savings banks which have for some 
time been buying gilt edge real estate mortgages. The 
mortgage rate is not now so attractive to the banks and 
they are once more making their inquiries felt in the bond 
market. Short term notes are weaker, by reason of the 
pressure of interior banks to sell them in order to realize 
fund and take advantage of the higher yields in commer- 
cial fields. Railroad issues are also in poor demand 
though some large estates have picked up large blocks 
that have been offered at very attractive prices. 





—————————————————————— ei 


Seasoned Investments 


Yield 

MUNICIPAL BONDS Maturity About 

Lansing, Mich., Paving 4560.......-.ccccccccsccescccscs 1913-17 4.004 

Buffalo, N. Y., Registered 414s. .........cs-seeceeeecees 1932-62 4.05% 
RAILROAD BONDS 

Chicago & Indiana Coal Rwy. Co. First Mortgage 5s..---- 1936 4.354 

Atch’son, Topeka & Santa Fe Rwy. Co. Adjust. Mtge. 4s .- 1995 4.454 

New York Central Lines Equipment Trust 4}4s......-- 1926-27 4.50¢ 


Chesapeake & Oh'o Gen. Mtve. 4)4s..........0eeeeeeeeeeee 1992 4504 
Chicago, St. Paul, Minn. & Omaha Debenture 5s. ..1930 4.504 
Seaboard Air Line, Refd. Mtge. 4s............cceeeeeeeeees 1959 5.104 


CORPORATION BONDS 
New York Telephone Ist & General 4)4s..........-.-+--- -1939 4554 
Public Service Co. of No. Illinois First & Refunding 5s....1956 5004 
Tri-City Railway & Light Co. Collateral Trust First 5s....1923 5.114% 





Illinois Northern Utilities First & Refunding 5s ........... 1957 5.284 
California Gas & Electric Corp. Unifying and Refdg. 5s....1937 5.29% 
Pacific Gas & Electric General & Refunding 5s..-.......-- 1942 5.504% 
United Light & Rwys First & Refdg. 5s .............-0+++- 1932 5.624 


The above is a partial list of our present offerings which have been 
selected to supply every investment need. 


We will be glad to confer with you by correspondence or in 
person with a view of making selections adapted to your 
specific circumstances. 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago 


oe 


San Francisco 
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Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 














Intelligent Unbiased Advice 





J. Prentice Kellogg 
Frederic Gallatin, Jr. 
Chas. H. Blair, Jr. 
Geo. P. Schmidt 








is necessary to successful Investment or Speculation 


Let us send you a common-sense analysis of any 
property in which you are interested 


We are Commission Brokers and are not interested 
in selling any particular security 





111 BROADWAY 
NEW YORK 


New York Stock Exchange 
Albert R. Gallatin 


Members of 




















September 7, 1912 


THE FINANCIAL WORLD. 


4, Oo 





PUBLIC UTILITIES 





PUBLIC UTILITY SECURITIES AS COLLATERAL. 
By H. F. McConnell, of Williams, McConnell & Coleman, 
New York. 

The use of gas and electricity for lighting, heating and 
power purposes, has formed a basis for the development 
of a class of securities which to-day stand unique in the 
list of investments in point of fundamental security and 
yield. It may be stated without fear of contradiction, that 
in no other field of public investments have there been so 
few disappointments as in the gas and electric light, heat 
and power organizations. 

It has been said, and I believe it to be true, that there 
has never been an absolute failure of an artificial gas com- 
pany. There is every reason for this to be a fact rather 
than a simple statement. Primarily the growth of Ameri- 
can Public Utilities in the class chosen for illustration, 
has been parallel with the increase in the population of 
this -country. 


With the exception of the fact that gas and electric light, 
heat and power companies, in the United States have 
been owned and developed by private capital, they could 
with propriety be included in the list of American munici- 
pal securities, which are popular and have an investment 
following both at home and abroad. In round figures, the 
fundamental security behind high class public utilities in 
the class I have named is the estimated wealth of the 
United States, about $120,000,000,000, and a population of 
more than 90,000,000 people. This national value increases 
each year at least 2% which is compounded. In the larger 
towns and cities the average increase in growth of popula- 
tion is from 4% to 5% annually, and all this comes as a 
natural accretion to the gas and electric light, heat and 
power companies, enhancing their underlying security and 
adding to their earning power with practically no addi- 
tional cost of operation. 

Every gas and electric plant in its original cost of equip- 
ment anticipates a growing need and consumption and 
all such natural increase adds correspondingly to the 
profits of the company with only incidental increase in the 
expenses. 

For the last ten years a tendency toward co-operation 
has been evidenced by the combinations of various gas 
and electric companies under several holding organiza- 
tions. The economic value of such holding corporations 
has been demonstrated and to-day there are several of 
them which individually show earning power and net re- 
turns greater than any other corporation with equal in- 
vestment of capital in the industrial or railroad classes. 

Beyond the uses of gas and electricity for ordinary 
light, heat and power purposes, is the rapidly developing 
novelty field. Electric signs, electric household conven- 
iences, gas stoves and heaters of many kinds. The electric 
automobile, already in use, in the future will be another 
consumer of electricity, which will be most profitable to 
electric plants. 

Public utility corporation securities enjoy the distinct 
position of being fundamentally safe and affording a lib- 
eral income yield which the high cost of living has made 
necessary. It may be further said that the development of 
gas and electricity for public utility purposes has only 
begun, and that the future will show greater earnings as 
the economics of operation are yet in their infancy, while 
consumption will grow beyond any estimated measure 
which now can be figured. In no other field is there 
offered an outlook for reduced cost of production and 
enhanced consumption, which consequently gives the in- 
vestor a wider range of protection. 

The holding company which distributes its plants in 
different states, has an average of security against spas- 
modic movements in favor of public ownership in certain 
localities and a liberal policy of piling up a big surplus 
insures stockholders regular dividends, in view of the 
demonstrated wonderful earning capacity of this class of 
corporations. 








EARNINGS DID IT 


Sept. 3, 1911 Sept. 3, 1912 
ked 


Bid Asked Bid Asked 
American Gas & Electric, com.. 56 59 90 04 
“ “ “és pfd.. 42 AA 49 50 
American Light & Trac., com.. 294 298 424 426 
“ “ “ pfd.. 105 106 111 113 
Cities Service Co., ....... com, 71 75 #115 119 

“ “ “ pfd,. oF 79 91% 92% 
Gas & Electric Securities, com.. 102 106 145 155 
“ “ “ pfd.. 85 90 96 98 


McConnell’'s Handbook and our monthly circular 


mailed on request 


WILLIAMS, McConNeLL & GOLEMAN 
BONDS STOCKS 


60 WALL ST. "hone 6 ite 








NEW YORK 
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Yielding more than bonds 


and amply safe for the average investment, are the 
Preferred Stocks of the following Companies. Hav- 
ing specialized in these issues since their inception, 
we are necessarily posted as to their prospects, earn- 


ings and various markets. 


American Light & Traction Co. 
American Gas & Electric Co. 
American Power & Light Co. 
Cities Service Co. 


Commonwealth Power, Railway & Light Co. 


Consumers Power Co. 
Federal Light & Traction Co. 
International Nickel Co. 
Pacific Gas & Electric Co. 
Standard Gas & Electric Co. 


Tennessee Railway, Light & Power Co. 


Tri-City Railway & Light Co. 


Union Railway, Gas & Electric Co. 


United Light & Railways Co. 


Lamarche & Coady 


25 Broad Street, New York 


PRIVATE WIRE TO BOSTON 


Cable Address : Lacoady 














ALL STANDARD OIL STOCKS 


BOUGHT SOLD 


QUOTED 


PARTICULARS ON ANY STOCK FURNISHED ON REQUEST 
SEE QUOTATIONS OF YESTERDAY IN THIS ISSUE 


GUDE, WINMILL & CO. 
Members New York Stock Exchange 


Tel. Rector 445 


20 Broad St., N. Y. “Write Dept. S. O.” 

















Investment Bonds 
4 to 6 Per Cent. Income 


Watertown, N. Y., 44s, due - 
Cumberland, Md., 4%s, due - 
Dallas, Texas, 444s, due_ - - 
Omaha, Neb., 4%s, due - 
Oklahoma City 5s, due - - 
Racine, Wis., 4'2s, due - 


Youngstown and Ohio River 5s, due 
Bangor Railway and Electric 5s, due 


Ontario Power Co. Ist 5s, due_ - 


1942 
- 1941 
1952 
- 1931 
1936 
- 1927 
1935 
- 1935 
1943 


Milwaukee Electric Railway & Light 5s,due 1926 


Evansville Electric Railway 4s, due 


Cuyahoga Telephone 5s, due 
Ontario Power Co. Deb. 6s, due - 


1921 
- 1919 
1921 


SPECIAL PAMPHLET ON STREET RAILWAY 
EARNINGS AND BOND LISTS ON REQUEST 


C. E. Denison & Co. 


Boston and Cleveland 
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INVESTMENT YIELD COMPARISONS. 
Che investment house of William P. sonbright & Co., ee es eee ae ee ee ee 
ot New York City, has thrown an interesting sidelight even at a lowrate of income. This gives the shrewd 
investor opportunity for profit through shifting his in- 
vestments. 





on investment conditions by the publication of a com- 
: pilation giving a comparison of the values and yield from 
public utility securities with those of railroad and indus- There are now available First Mortgage 


rial companies is stated in this analysis that the . . dl : eal 
trial ¢ mpanic It 1 sta ed _ s , ys . wna Bonds, yielding 6%, intrinsically sound. 
charts and figures used in connection with this showing 


rs . : . rhi are } y » ‘ rey } |) » 7 > 

4 emphasize the regular and uncertain recovery in railroad which ar likely to enhance in market value. 
and industrial earnings following the panic of 1907, in We invite inquiries from investors regarding any 
contrast with the steady increase in public utility earn- bonds which they may have to offer. 


ings during the same period. The holders of the public 
utility securities have obtained a higher income yield and W E H tt & ( 
» yet these same securities have shown a greater surplus ¢ e Uu on 0. 
of earnings above interest and dividend requirements Bankers and Brokers 


( The statistician selected for comparison ten well-known Established 1886 


public utility company preferred stocks, five public utility 


























| company bonds, ten industrial corporation stocks and 60 Broadway, New York 
ten common stocks of the best known railroads, all the First National Bank Bldg., Cincinnati, Ohio 
railroad and individual stocks being listed on the New Members { New York Stock, Eschange 
York Stock Exchange. The average of the foregoing Caren Sieek Saemaye 
securities, expressed in percentage, is as follows: 
= 
A set An U lyi B 
* © > 
, a see ob n Underlying Bond 

a be “Or. oc a ; , 

os . Se geos gs We recommend, for safe and conservative in- 

C5 2  agze cs vestment, bonds of an issue of $2,500,000, first 

Ch P < of fe Bacose 35 mortgage, secured ahead of $45,000,000 bonds 

=o © = es t= Bees BE and about $40,000,000 dividend paying stock. 

== +: - a5 6B, CO 25 Ze The company is one of the standard public util- 
Pub. Util. Pf. Sks. 6.6 93.2 7.07 20.4% 13.82 265.3 174.0 ities of the country. These bonds can be bought 
Pub. Utility Bonds 5.4 96 5.69 16.76 11.36 256,2 158.9 T : ld O 5 
Indus. Pf. Stocks. 6.8 108, 6.36 12.02 5.22 169.0 61.0 O Yie . ver % 
R. R. Com. Stocks 6.6 124.5 5.27 9.14 2.54 No fol. issues Write for information 

The stocks and bonds used for comparison were as C M h 35 Nassau Street 
follows: ° e EYS NEW YORE 
Publie Utility Preferred Stocks American Gas & Electric 
Co., American Power & Light Co., Butte Electric Light & . 1 ss . 
‘ ‘ gates , : Please Mention THE FINANCIAL WORLD When Writing Advertisers | 

Power Co., the Guanajuata Power & Electric Co., Kansas Gas 








Seasoned Public Utility Investments 
Strongly Secured—Liberal Income Yield—Substantial Markets 


— ~ » " - - 


eee 


Definite examples of such securities accompanied by 
earnings reports are shown in our current list of 


a 


Investment Offerings. 


Statistical comparisons of these securities with other classes 
of standard investments are shown in our circular on 


Investment Comparisons. 


« 


Bankers and private investors should have both issues and will receive them on application 


7 William P. Bonbright & Co. 


| Bankers 
we 14 Wall Street, New York 


; ( 35 Congress Street, 16 George Street, Mansion House, 437 Chestnut Street, 
Boston London, E. C. Philadelphia 
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& Electric Co., Muscogee Gas & Electric Co,, Mobile Electri: 
Co., Standard Gas & Electric Co., United Utilities Co., West- 
ern States Gas & Electric Co. 

Public Utility Bonds.—American Power & Light Co. (notes 
1921). 

Consumers’ Power Co., of Minnesota, Ist 5s, 1929; Mobil 
Electric Co., 1st 5s, 1946; Standard Gas & Electric Convert- 
ible 6s, 1926; Western States Gas & Electric Co., 1st 5s, 1941 

Industrial Preferred Stocks.—American Car & Foundry Co 
American Locomotive Co., American Smelting & Refining Co., 


Pullman Co. one class of stockonly), Union Bag & Paper Co., 


U. S. Industrial Alcohol Co., U, 8S. Realty Co., U. S. Rubber 
Co., U. S. Steel Corp., Virginia-Carolina Chemical Co. 

Railroad Common Stocks.—Atchison, St. Paul, Chicago & 
Northwestern, New York Central, New Haven, Norfolk & 
Western, Northern Pacific, Pennsylvania, Southern Pacific 
Union Pacific. 

The compilation gives evidence of the most exhaustive 
investigation and the results obtained point to the fact 
that the investment public is being educated along the 
lines suggested in this study of investment conditions. 


BEEBE ELECTRIC SYSTEM SHOWS GAINS. 

The group of passenger and freight electric railways 
in central and northern New York known as the Beebe 
system, has shown steady progress in earnings in the last 
fiscal year. Splendid crops this year throughout the ter- 
ritory traversed by these lines seemingly assure another 
prosperous year, and in all probability a record one. The 
statistics of the freight revenue of all seven lines have 
not as yet been reported, but the following is the gross 
passenger revenue for the year ended June 30: 


June 30. 1912 1911 Increase. Pr,« 
Roch., Syr. & East'n $700,633 $646,434 $54,199 8.3 
suff. Lockport & Roch 396,391 368,359 28,032 7.6 
Syr., Lake Shore & N 457,190 341,240 115,950 33.9 
Auburn & Syracuse El.. 398,799 385,375 12,420 3.4 
Auburn & Northern E] 18,244 $4,405 3,838 8.6 
Svr. & South Bay El 57,331 59,768 *2,.437 *%*4.0 
Newark & Warren Ry 19,434 18,410 1,023 5.5 

Total gross $2,078,026 $1,863,995 $214,030 13.6 


*Decrease 
By far the largest increase in earnings is shown by the 
Syracuse, Lake Shore & Northern. This road in the 








SECURITY AND RETURN 


Exceptional Margin of Safety and Substantial Return 
—The Features of High Grade Manufacturing Stocks 
Discriminating investors are now judging securities 
on individual merit rather than by class standards. 
Hence the increasing demand for the securities of 
high grade manufacturing corporations which 
combine safety of principal, substantial return and 
ready marketability. 
We are offering a list of such securities selected after 
careful investigation. 
Send for our September circular, which discusses, in 
an interesting manner, the growing demand for these 
shares and the reasons therefor. 


Turner, Tucker & Co. 
BOSTON: 24 Milk Street NEW YORK: 111 Broadway 











Astoria Veneer Mills & Dock Co. 6s, 194] 
Bush Terminal Buildings 5s, 1960 
Kans. City, Ft. Scott & Memp. 4s, 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Ceble: ‘‘Orientment”’ 











STANDARD OIL 
STOCKS 


Write for our September Circular 
giving full statistical information 


Gilbert Eliott & Co. 


Specialists 
37 Wall Street NEW YORK 














HIGH CLASS BONDS 
and DIVIDEND PAYING STOCKS 


GAS, ELECTRIC LIGHT 
and STREET RAILWAY SECURITIES 


EMERSON McMILLIN & CO. 


BANKERS 











40 WALL STREET 
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last year has completed the extension to Oswego and the 
handsome increase in business is the result. The Lake 
Shore line sold $100,000 5% bonds to a Syracuse trust 
company to finance the extension and these bonds are 
now firmly held around 97%. It is expected that thd 
freight revenues, when all the .reports are in, will add at 
least $200,000 to the above totals of earnings. This is 
the first time that the system as a whole has shown 
passenger earnings in one year above $2,000,000 and the 
management is exceedingly gratified with the showing, 
as indeed are the bankers. 


WILLING TO TAKE A CHANCE. 


The representative of a New York bond house, whose 
duty it is to examine the reports made by the traveling 
bond salesmen, states that for several months nine-tenths 
of the salesmen have reported that their customers have 
expressed a preference for high yielding securities with 
a speculative feature. For instance, the offering of a 
bond carrying a bonus of stock having little or no pres- 
ent value, elicited quick interest. Bonds convertible into 
stock after a certain period, also found a better sale than 
securities having no such provision. A marked interest 
was also shown for preferred stocks of companies that 
appeared to be highly prosperous, but which yielded all 
the way from one to two per cent. more per annum than 
bonds. 

One possible explanation for this state of feeling may 
be found in the fact that the speculative instinct is more 
deeply implanted in the American nature than of any 
other people, and that this speculative instinct has been 
suppressed so very largely through various causes in 
the last few years, that it is beginning to crop out again. 
This is not necessarily a sign of national ill health. On 
the contrary, it betokens an exuberance and vigor of 











spirits which go far to explain the unvarying optimism 52 Broadway New York 
of the average American. 
Chicago New York Boston Philadelphia 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 








IF YOU ARE INTERESTED IN: 


American Light & Traction Julius Kayser Glove Co 
American Writing PaperCommon Kolb Bakery 
Anglo-American Oil Kresge Stores 

Borden’s Condensed Milk Manhattan Shirt Co 
British American Tobacco McAndrews & Forbes 

J. 1. Case Co. United States Motor Co 
Conley Tin Foil Co. United States Lt. & Heatg 


Send for our Special Stock Circular giving valuable 
information regarding these and other 
outside securities 


Rarold Dickerson s°Zo. 
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BANKERS 
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55 WALL STREET 
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SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. Weshall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railway, Public Utility and Municipal Bonds and Notes 
Yielding from 3.96% to 5.90%. 

Yield, 

Per Cent. 


San Diego, Cal., Harbor Improvement 4%s, 1916-1952.. 4.40 
Chicago Junction Railways & Union Stock Yds. 4s, 1940 4.55 
en CeO Oh Beers cnc de ns ad wenn es whmd eae 4.625 


Municipal Gas & Electric Co. (Rochester, N. Y.), 1st 

a Er rr re re ee ee ee er eee 4.63 
Southern Electric Ry. (St. Louis) 1st gold 6s, 1915.... 4.70 
Chicago Telephone Co., Ist gold 5s, 1923. ........2.2- 4.75 
Delaware County Electric Co., lst 5s (Associated Gas 

& Miesitie GO, GUAPEMCOS) bcc cwcdvnedsecesscecssss 4.80 
Broadway Cable (St. Louis), extended gold 4%s, 1920.. 4,81 
Geemeune Gan Ce. B66 GA, SOc bcc cc cdeccsenesixisdvss 4.87 
Oregon Electric Ry. Co., 1st 5s, 1933 (N. Pac. System), 

DE. wins eed cece eR aanged ahead ee bea eee 4.92 
Citizens’ Light, Heat & Power Co. (Johnstown, Pa.), 

BO, BORGO 400 60465006060044 655500000008 46 800405 4.93 
Kings County Lighting Co., 1st ref. 5s, 1940-54...... 4.94 
eee: Sak Gp eee, Mis, Be Ee pares iddcsdwscsusncas 5.00 
Tiffin, O.. Water Works, 1st gold 5s, 1932............. 5.00 
United States Finishing Co., consol. 5s, 1929.......... 5.00 
Locomotive & Machine Co. of Montreal, 4s, 1924...... 5.00 
Meuston. (T4e:) Gae Oo... T0E BA BORO ssc ccicccsccwdicsss 5.00 
Peoria (Ill.) Light Co., collateral trust 5s, 1936...... 5.05 
Brooklyn Borough Gas Co general 5s, 1945............. 5.10 
Chicago & Eastern Illinois, purchase money, Ist lien 

Ce DS: 6.0 i dsinsenh wee mi wh 3 s1ede be tease eke 5.12 
Youngstown & Ohio River Ry., ist 5s, 1935.......... 5.125 
Fort Worth (Tex.) Power & Light Co., Ist 5s, 1912-31. 5.15 
Consumers’ Power Co,, Mich., 1st lien & ref. 5s, 1916-36 5.15 
Tri-City Ry & Light Co., collateral trust Ist 5s, 1923.. 5.20 
Chattanooga Ry. & Light Co., Ist & ref. 5s, 1956...... 5.23 
Consolidation Coal Co., 1st ref. sinking fund 5s, 1950. 5.30 


Portland Ry., Light & Power Co., 2 yr secured notes, 


sai te acs pick, 3h ae te ak aa Bhcm I A ew atone aie ae 5.25 
Racine, Wis., corporation 4148, 1924-27........cceeees 5.25 
California Gas & Electric, unifying & ref, 5s, 1937 5.25 
eee Gee & Come CeO... BOE BO BOG 6 6cccc sc ceccvscaséce 5.30 
Kanawha Bridge & Terminal Co., Ist 5s (C. & O.), 1948 5.30 
Gia GE TORI GROPGR) BA, BORG on 0:6. cv:h00050 00000 cates 5.35 
pe ee ee ee rr re 5.50 
Pensacola (Fla.) Electric Co., 1st 5s, 1931............ 5.60 
‘wee COPMOTRSIOM BME BG, BOER o6cc cccwatccsccdisccwesss 5.60 
[ae Bees Dagar Co., B66 Gh BRB s sc kccvcacticscawase 5.80 


Railroad Bonds and Short Term Notes, 
Lake Shore & Mich. Southern, Ist registered 3%s, 1997 3.96 
Easton (Pa.) & Amboy Ry. Co., Ist, 1920 (Lehigh Val- 
CCC TCT Pe eT ee ee ae 
Worcester, Nashua & Rochester Ry., Ist 4s, 1934..... 
Norfolk & Western Ry., lst consol. registered 4s, 1996. 
Louisville & Nashville Ry., unified registered 4s, 1940. 
Chicago & Pacific Western Div., 1st 5s, 1921 (St. Paul 


4.00 
4.04 
4.07 


IN cl Wim otiRan sal Stab sth sm Ale giao aaa sas a aiarnairk: dice ok ca When 4.12 
Pennsylvania Company, 40-year, 4% gold certificates, 
CE. EE hee kasdewetdeon peaked ssroad Ree ee 4.125 
Central Pacific Ry., 1st ref. (mow Ist) 4s, 1949....... 4.15 
Pittsburgh, Shenango & Lake Erie, Ist 5s, i940...... 4.17 
Chicago, Burlington & Quincy, general 4s, 1958....... 4.18 
ee ae ee ee eee ee 4.20 
Penna. General Freight Equipment, trust certificates, 
cos is iets. do we Oe ls ald Doealebo@ aed 4.25 
Jamestown, Franklin & Clearfield R, R., lst 4s, (Lake 
SUD, i. win. ub.o: Blend aia eee eae a oe ay Gear harmw ae 5.25 
mOware FPESRORMSF, 16t. GG, TSORs és csc wiicccsecesicee 4.30 
Illinois Central (Omaha Div.), 1st 3s, 1951............ 4.33 
Northern Pacific-Gt. Northern (C., B. & O. collateral), 
A hist tk OT iak eed tay. a hy ON TA Aird acum ac a 4.47 
Pennsylvania & Mahoning Valley, ist ref. 5s, 1922.... 4.63 
tock Island Ry., equipment, 4%8, 1925............000. 4.65 
Tesoma BWastern My.,. It GE BOER e icc ccicvcesecssves 4.70 
New York & Jersey Railroad Co., 1st gold 5s, 1932.... 4.70 


Canadian Northern Ry. Equipment, 4%s, sertes C, 1920 4.75 


Bellingham Bay & British Columbia, Ist 5s, 1932...... 4.91 
Chesapeake & Ohio, convertible, 4%s, 1930.......... 5.00 
Norfolk Southern Ry., ist ref. 5s (series A), 1961..... 5.00 
Virginian Railway Company, Ist gold 5s, 1962........ 5.02 


Chicago & Eastern Illinois, ref. improvement 4s, 1955. 5.125 


Stephenville, North & South Texas Ry., Ist gold 5s, 
I 5s ie saree he sh oh ap a ea eA ea ne ele ea 5.15 
Erie Ry., collateral gold, 5% notes, April, 1915...... 5.27 
St. Louis & San Francisco (N. O., Tex. <: Mex. Div.), 
ee Eee ee ee eee ee ee ee 5.35 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 


Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Examinations, Designs « Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
5 BEEKMAN STREET 








SCHUYLER R. SCHAFF 
Civil Engineer New York Ci 
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LISTED BONDS 





DuPONT de NEMOURS CO.’S 44s. 

These debenture bonds, of an outstanding issue of $14,- 
945,000 to mature in 1936, have recently reacted from 93 
to 87. Last year they sold around 84. The rapid advance 
to 93 a few months ago was caused by the belief that, 
owing to the dissolution of the Powder Trust the neces- 
sity would arise to call them in at 110 as provided by 
the trust deed, but the company had no such plan in 
mind. It chose rather to allow the debenture issue to 
remain undisturbed, claiming that the dissolution, as pro- 
vided by the order of the court, still left property of a 
value of $70,000,000 for the protection of these deben- 
tures, against a property of a value of only $63,000,000 
at the time the debentures were issued. Some dis- 
satisfaction was expressed by debentures holders over 
the matter and threats of lawsuits were uttered, but this 
probably came from holders who had bought the de- 
bentures for speculative purposes, expecting to cash 
them in at 110 and naturally were greatly disappointed. 
This element seems, however, to have been selling its 
holdings of late, and this has caused the reaction in the 
At their low price the debentures 
have become attractive, as the company, even after seg- 


price from 93 to 87. 


regation from a few subsidiary companies is still a big 
earner and able to pay 5 per cent. dividends on its pre- 
ferred and 12 per cent. on its common stock. The total 
fixed charges amount to $729,997 annually, while the net 
earnings are nine times as large 


LACKAWANNA STEEL FIRST 5s. 

The general improvement in the steel industry, which 
this year’s revival has brought, has not failed to have a 
favorable effect on the bonds of the big steel companies. 
The five per cent. mortgage convertible bonds of the 
Lackawanna Steel Co., the total issue of which is $15,- 
000,000 and maturing in 1923, have had a good advance 
which is the more impressive as it has taken place in a 
period when a dull and neglected bond market was evi- 
dent. Not long ago attention was called to these bonds 
in these columns; they were then obtainable at 94. Now 
they are quoted at 97 bid and 97% asked. These bonds 
sold in 1906 as high as 10834 and in the panic of 1907 as 
low as 80. In 1911 the highest price was 9914 and the 
lowest 96. The price is likely to still further appreciate 
a little later on when once better bond market conditions 
set in. The approach of the maturity will in due time 
also help the price. 

The bond is well secured as it represents a first mort- 
gage on valuable properties and is further protected by 
the company’s stock holdings in 14 subsidiaries, whose 
shares, under the trust deed, cannot be voted to increase 
their indebtedness. The convertible feature under which 
the bond may be converted into common stock at par 
until April 1, 1915, is worth hardly anything at present, 
but this does not detract from the intrinsic value of the 
bond 

The first mortgage bonds above described are followed 
by an issue of $10,000,000 five per cent. first mortgage 
consolidated bonds to mature in 1915 and now selling 
at 9414 The latter issue is of a more speculative 
character. The earnings have for years averaged several 
times the interest on the first mortgage bonds ven 
in the poor year of 1911 the earnings were over three 
times the interest requirements 


KANSAS CITY SOUTHERN 5s. 

Owing to the splended crop prospects in the Southwest, 
the 5 per cent. refunding and improvement bonds of the 
Kansas City Southern Railroad have become quite at 
tractive. These 5 per cent. bonds of which the authorized 
issue is $21,000,000, and of which $15,000,000 have been 
sold so far, follow the $30,000,000 3 per cent. first more- 
gage bonds. These 5s sold in 1910 at 103 and are now 
around 97. 








| 
H. M. Byllesby & Co. 


Engineers 


NEW YORK 
Trinity Building 


CHICAGO 
Insurance Exchange Bldg. 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 





Examinations and Reports 


Utility Securities Bought and Sold 














GHANDLER BROS.& Go 


MEMBERS 
New York, Philadelphia and Chicago 
Stock Exchanges 





SPECIALISTS IN 


PUBLIC UTILITY ISSUES 


Quotation Sheet on Request. 





Private Telephones connecting New York, 
Philadelphia and Boston 


111 Broadway New York 











“Simon-Pure Investment” 


-o 


Would you buy 7% Cumulative Preferred Stock the equal of a 
first mortgage bond for safety with a much higher yield and 
dividend quarterly? We can prove it. Get our circulars, and 


be convinced. 
W. M. RICHARDS 


336 American Central Life Bldg., Indianapolis, Ind. 
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The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet *‘F"’ 


25 Years of Successful Operation ‘ 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 





ELECTRIC BOND & SHARE PFD. AT PAR. 

The 6% preferred shares of the Electric Bond & Shar 
Company, which has been advancing steadily since the 
first of the present year, has lately sold at its high record 
price, at par. .In January last the company increased the 
outstanding stock $1,500,000 to $3,500,000. There is also 
$3,500,000 common outstanding. Prior to that date, in 
October, 1911, the preferred stock was advanced from 
5% to 6% which has been the ruling rate since 1905. The 
preferred was then selling around 85, from which itt 
steadily advanced to its present level. In no year since 
the organization of the company have the .earnings ap- 
plicable to the preferred shares been less than twice the 
amount paid and for the year ended Dec. 31 last the 
preferred dividends were earned nearly seven times. With 
the increased amount of preferred outstanding, on the 
basis of the 1911 earnings, the preferred stock dividend 
was earned three and one-third times on the amount out- 
standing. There has been a considerable investment buy- 
ing of this stock in recent weeks. 


CITIES SERVICE RECORD EARNINGS. 

The Cities Service Company’s common stock has re- 
sponded quickly to the latest statement of earnings, 
that for the twelve months ending July 31. The gross 
and net earnings for the period are the largest for any 
previous twelve month. The gross was $1,116,291 and the 
net $1,040,137. After the payment of the preferred and 
common stock dividends there remained a surplus of 
$276,860, while the total surplus to the July 31 date was 
$472,027. The common stock sold this week at 120, the 
highest price yet seen. Most of the trading is now in the 


preferred around 92 


AMERICAN GAS & ELECTRIC UP AGAIN. 

A new high record price of 92 for the common stock 
of the American Gas & Electric Company has started 
gossip of a still another increase in the dividend, ,which 
not a great while ago was put up from 6% to 7%. The 
price of 92 for the common is on the basis of $50 per 
share par so that the stock on a $100 basis is really 
equivalent to $184 per share. The company could very 
well afford to advance the dividend to not only 8% but 
10% because the company, even on the increase in capital 
several months ago, is earning at the rate of 16% applic- 
able to the common stock. One probable reason for the 
prosperity of this company is the very great advance in 
earning power shown by a number of the companies 
taken over in the last few years and which, from indiffer 
ently equipped and managed corporations have been re- 
habilitated and turned into very profitable revenue pro- 
ducers. 

YOUNGSTOWN & OHIO RIVER RY. DOES WELL. 

A report ,of the earnings of the Youngstown & Ohio 
River Railroad, a standard rail, high speed electric 
freight and passenger system running between Salem, O., 
and East Liverpool, that state, shows for the full .fiscal 
year ended June 30 a gross income of $236,466.21, as 
against $224,245.88 in 1911. Operating expenses, taxes 
and .rentals totalled $140,209.84, leaving net earnings for 
the year of $96,256.37. As the interest on the outstand- 
ing first mortgage 5% bonds was only $50,000, the net 
shows the interest charge earned nearly ,twice. A safe- 
guard for the holder of these bonds is a provision limit- 
ing the issue of any new bonds to the amount of $200,000 
in blocks of $25,000 only when the net earnings for the 
preceding twelve months have been double ,the interest 
on the bonds issued and to be issued. Regular freight 
and passenger business is growing rapidly, particularly 
the freight business. The. preferred stock pays 444% divi 
dend and the bonds are, by reason of the restrictions im 
posed on their issue, selling at par and interest The 
bonds are legal investments for Maine savings banks 
and are a conservative investment with a liberal yield 


Add Your Profits To Your Principal 


Have you studied the securities you hold, so that your money will be in- 
vested not only in the safest securities, but those which show you the best 
return on your money ? 

Supposing in the past you had bought a stock selling at $100 a share and 
paying a dividend of 5¢! Supposing the price of the stock has advanced to 
$150 a share, it would then only yield you 3 1-3¢. Supposing you sell this 
at $150, making a profit of $50 on your investment, or 50¢, and take this 
$150 and invest it in a stock that will yield 5¢ or 64, you are not only taking 
ad vantage of the increase in the value of the stock you originally bought. but 
are putting this back into another stock that will bring you a larger income. 

If interested in Reading, Amalgamated Copper, Chesapeake 
& Ohio, Republic Iron & Steel, U. S. Rubber, American Beet 
Sugar, Seaboard Air Line, International Harvester, North- 
ern Pacific, Baltimore & Ohio or Bethlehem Steel—write us 
for our special letter on each. 

Each week we issue a weekly letter dealing with one particular stock 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as well as the large 
investor. We make a specialty of executing small lots of stock, either te 
be bought outright, on margin or on our monthly payment plan. 


ALEXANDER &@__ 


New York Stock 
New York Cotton 
45 Exchange Place, New York 
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Tel. 7791 Hanover 














STANDARD OIL 


REFINERY AND PIPE LINE 
MAP 


For distribution to investors 


POUCH & CoO. 


Members New York Stock Exchange 


14 WALL ST. 
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NEW YORK 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recomupend the Purchase of this PREFERRED 
OCK described in our Cirewlar C. 


WALSTON H. BROWN & BROS 
45 WALL STREET Member N. Y. Steck Exchange NEW Y@RK 


ASHDOWN, FEDDE & CO. } 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audite 


| 31 Nassau Street Phone, Cortlandt 7797 NEW YORK | 











Chalmers Motor Car Stock 
Lozier Motor Company Stock 
Packard Motor Car Preferred 
Reo Motor Car Securities 
United States Motor Securities 


Buy, sell or quote accurately these and all other unlisted 
securities 


ELIJAH WOODWARD & COMPANY 


New York City 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 





43 Exchange Place Investment Securities 





Our experience {s of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailinglist. 
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"Free Advice Only For Subscribers 


-. POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





THE EXPRESS COMPANIES AND PARCELS POST. 

The order of the Interstate Commerce Commission to 
the express companies to reduce their charges, which 
will probably go into force before the end of thts year, 
as the Commission is willing to give the companies a 
hearing on this subject in October, as well as the authori- 
zation of a Parcels Post System by Congress, have not 
caused any material decline in the shares of the four big 
express companies, which actually control the entire ex- 
press business of the country. 

To a certain extent the prices of the stocks had already 
discounted what has since happened. Good judges be- 
lieve enough business of a profitable nature will be left 
for the companies even after a reduction of the present 
charges and the introduction of the Parcels Post, to give 
them an income sufficient to warrant the present low 
prices of the shares. 

The largest percentage of the issues of these stocks is 
held by rich men, mostly connected with our railroads 
and they seem to prefer to await further developments 
before trying to sell out. It would be hard and almest 
impossible for them to unload large blocks as they them- 
selves have for years formed almost the only market 
for these shares. They have considered themselves mas- 


Chicago Representative. 


September 7, 1912 


—— 


Trust Company Service 
in New York City 


This company, with ample capital, large re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
pany service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and 
trust companies. 


Guaranty Trust Company 
of New York 


$23,000,000 
190,000,000 


Capital and Surplus . 
Deposits ° ° ° 


ters of the situation, have not feared intervention and 
regulation by the government or the possibilty of a 
Parcels Post. In this feeling of safety they have pre- 
ferred to keep the express stocks, which were for years 
a source of big profits for them and have not thought of 
creating a wider market to sell upon in case of necessity. 

The following gives the highest and lowest prices of 
the four leading express companies in 1911 and in July, 
1912, and also the bid and asked quotations at the close 
of August, 1912: 


-—-Prices August— 
0, 1912. 


High. Low. High. Low. 30, 

r——1911—_, r—July, 1912—-, Bid. Asked. 
Adams ...... 245 198 205 200 197 201 
American ... 255 201 216% 205 198 205 
United States 105 84 93% 93 85 89% 
Wells Fargo. 177 139 147% 136 133% 137 





UNION PACIFIC’S REAL IMPROVEMENT. 

If the first month of the new fiscal year, when the big 
crops have hardly started moving, can bring to this 
railroad an increase of $347,231 in net, against a decrease 
of $560,000 in net in June, it does not take a prophet to 
foretell what this fiscal year has in store for this railroad. 
The Union Pacific ought to fully regain its great earning 
power so as to remove from the realm of doubt the ques- 
tion of the continuation of the 10% dividend. With the 
present outlook the stock appears rather cheap. It yields 
about 5.25% in addition to the great possibilities that may 
come later on when once the segregation from the rail- 
road’s immense investments in one form or the other is 
decided upon. 
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FALL IN HIGH GRADE, LOW INCOME BONDS. 
By EUGENE J. KOOP. 
(Spencer Trask & Co.) 

The old time railroad bond, so long the favored oc- 


cupant of the strong boxes of banks, institutions and 
private investors, no longer holds its former proud posi- 
tion. Why? 

The reasons are various: antagonism; competition; 
world-wide economic changes—all have contributed their 
quota. 

Antagonism to the railroads, while not the primary 
factor in making their bonds less popular, undoubtedly 
did much in its day to unsettle the mind of the investing 
public. To what extent the railroads themselves were to 
blame for the unfriendly feelings they engendered is a 
debatable point. Certainly the movement is not of a 
character that blows up and away like a cloud of a sum- 
mer’s day, nor is it a new development, for there are still 
many in Wall street who recall the Granger Laws of the 
second half of the last century, which, for their severity, 
have never been equalled in the railroad world. Subse- 
quent to that, there have been several periods when no 
legislator or leader of public opinion was regarded with 
favor unless he joined in “hitting the railroads.” 

Considering what railroads have done for this country, 
the incalculable benefits their .steel arms have gathered 
and thrown into the lap of the nation, the risks their 
pioneer builders, courageous and far-sighted, took, it is 
natural to ask if the revolt was justified, and if it was, it 
has not gone farther than its inciters had intended. What- 
ever the intentions may have been, and whatever tha 
rights or faults of the railroads, the net result is that to- 
day they receive the benefits of few doubts at the hands 
of our legislators; they are harassed in and out of court; 
their rates are cut, their taxes increased while the public 
is demanding quicker and more frequent service, more 
conveniences, more luxury—and all for two cents a mile. 

How can it be expected in the circumstances that the 
popularity of railroad bonds should increase among in- 
vestors—many of them timid, and many of them demand- 
ing the higher return that can be obtained from other 
forms of investment? 

That brings us directly to the second factor—competi- 
tion—and also leads up to the results brought about by 
economic changes. 

By competition we do not mean the old style competi- 
tion that eventually spelled exhaustion for victor and vic- 
tim alike, but competition from new types and forms of 
investment that make their special appeal to the surplus 
funds of the people, because of their greater freedon) 
from legislative attacks, and with the further distinct ad- 
vantage of paying a considerably better return. 

This situation has been very largely produced, both 
here at home and practically everywhere else in the 
world, through the enormous strides that have been made 
in recent times in science and in civilization, with their 
current development of great industrial undertakings. Elec- 
tricity alone, with its myriad forms of application, has 
opened up new realms; our great hydraulic developments 
of the Far West are bringing water, light and power into 
regions that, but for their vitalizing energies, might have 
continued to lie dormant indefinitely; the Hottentot, swel- 
tering in the deep levels of Rhodesian mines, has sud- 
denly felt the air cooled and his drills driven by the, 
force of the distant Zambesi, plowing its solitary way 
across the African velt, while in countless homes it has 
brought comforts and conveniences undreamed of by the 
generation of our fathers. 

In other lines of human endeavor every day brings its 
budget of new enterprises. One day we hear the Andes 
have been tunnelled, thus offering to the traveller from 
the west to the east coast of South America a welcome 
escape from the dangerous passage of the Straits of 
Magellan; another day we hear of Germany .developing 
a vast network of interior canals to connect her Baltic 
ports with those on the North Sea. Soon,.our Panama 
Canal will revolutionize old lines of travel; while across 
Mesopotamia, Persia and other distant lands, we see the 
steel rail pressing hard upon the track of the mule and 
the slow plodding camel. 
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All this development, all these vast undertakings, that 
have been entered into, and are continually being entered 
into, not only through corporate enterprise, but as a re- 
sult of municipal and national aspirations, have created 
enormous demands on capital, and capital, responding to 
the inexorable laws of supply and demand, is grasping for 
what it considers its fair share of future profits by in- 
creasing the rate at which it will lend itself. 

It is this great strain on capital, this competition, this 
uncertainty surrounding what the ultimate result will be 
of the present legislative attack on the railroads, that 
have combined in making their bonds sell lower to-day 
than at any time during the last fourteen years, barring 
only a few weeks. following on our panic of 1907. 

The question now is, how much further must these 
bonds fall before their price has discounted the possible 
evils of legislation, and before ,their yield again makes 
them attractive to the far-seeing investor? 

With the splendid crop prospects before us this Fall, 
and with an active demand for money from many parts 
of the world, it is possible that the time may not yet be 
immediately at hand, but in this connection we might 
properly reflect on the underlying spirit of a story related 
of the late Lord Rothschild. Being asked what had been 
his chief principle in the accumulation of his great for- 


tune, he responded, “By not .waiting for either the top 


or the bottom.” 


A BANK’S BEST ASSET. 
Commercial Paper is Always a Good Medium for Banking 
Investment. 
By Paul Bayne, of Bayne, Ring & Co 

The most liquid asset a bank can hold is commercial 
paper 

It was clearly demonstrated in the panic of 1907 that 
the best asset a bank could have was notes of good mer- 
cantile houses that since the 
1907 disturbance the 
gcreatly increased, as banks realize that it is through this 


were paid promptly and 


buying of commercial paper has 
medium alone that they can quickly add to their cash bal 


ances without having to make great sacrifices. 

Certain fundamental principles should always be borne 
in mind by buyers of commercial paper. First, the char- 
acter of men connected with the concern issuing the paper 
is of utmost importance, for, notwithstanding all the im- 
devised, after all has 


proved methods of checking yet 


been said and done, it sifts down to the old-fashioned 
word “honesty.” Second, a careful buyer of commercial 
paper gives first consideration to the notes of concerns 
handling the necessities of life, such as wholesale gro- 
cers, sugar, meat and packing house products generally, 
wholesale hardware, dry goods jobbers, and the notes of 
articles, such as 


manufacturers of hard- 


ware, plumbers’ supplies, furniture, tobacco and rubber: 


staple stoves, 


in fact, products that have large daily consumption. 


Careful Selection. 


The purchase of notes of concerns that manufacture 
or handle the luxuries of life should be generally avoid- 
ed, because the ultimate success of such concerns depends 
very largely upon the great prosperity of the country. 
People will not buy expensive articles when their firs: 
thought is the “dinner pail.” That must be filled at all 
hazards. 

It is wise to be careful in the selection of paper to look 
carefully into the banking connections of a large manu 
lacturing concern located in a small bankine town. Con- 
cerns so located should have ample banking facilities in 
large centres, such as New York City or Chicago, for in 


“hard times,” when money is “tight,” its home bank may 


be unable to loan funds in large enough amounts to pro- 
while its 
banks in the large centres can do so immediately 


tect the paper maturing on the open market 

The “checking” of paper is very important and is now 
conducted in a most scientific manner by up-to-date banks 
and on this account demands upon banks in large centres 
for credit information is constantly increasing. These de- 


mands come from the country correspondents who have 
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hecome buyers of commercial paper, and naturaily the 
first to turn to their correspondents in large cities, and 
the many demands for information from such correspond 
ents has resulted in placing such large banks in a position 
where the credit information furnished is more carefully 
scrutinized than formerly, and, therefore, can be depend 
ed upon to a greater extent. 

Note brokers are now advising their customers to have 
their books audited by certified chartered accountants at 
the end of each year’s business. This course is in the 
interests of the bank buyers of paper. The makers ot 
paper are rapidly beginning to see that it is greatly to 
their interests and I believe that it will be, generally 
speaking, a comparatively short time before all high grade 
concerns that place their paper on the open market will 
have their books regularly audited each year. 

For many years it was the custom of concerns to give 
notes in payment of merchandise and the concerns re- 
ceiving these notes endorsed them and sold them on the 
open market but it is now considered a weakness for 
firms to sell their Bills Receivable. A concern should be 
strong enough financially to place their own paper on 
the open market and hold such notes in their treasury 
until maturity. 

One of the rules of the best houses is not to accept any 
notes from third parties but insist upon doing business 
direct with the makers of the paper or the endorsers of 
same and in this way avoiding any chances of handling 
forged notes. I believe that it is most essential for the 
broker to know personally all the makers of paper handled 
by him. 

Much harm is done by brokers offering large amounts 
of money to small concerns with less than $100,000 capi 
tal at the same rates that are offered: to concerns with 
$1,000,000 capital or over. This tends to make the small 
concerns dissatisfied with their banking relations who are 
amply able to take the best of care of them at all times 
and there should be a stand taken by the banks not to 
purchase from brokers the notes of firms or concerns 
that cannot show at least $100,000 in quick assets over 
liabilities 


Small Concerns Hit First. 
In an easy money market it always happens that these 
dollars in the item of 
interest, but they should stay “at home” 


“small ones” try to save a few 
because some 
time or other these notes will have to be paid and paid 
by their home banks who can very properly say “we told 
you so,” for it has been found that as the money market 
hardens the discrimination begins first against the small 
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concerns that really have no right on the market but have 
been persuaded to take money at low rates by over 
solicitous brokers. 


Another demoralizing feature is the “bearing” of the 


money market by certain brokerage houses, through the 


sending out of bids 1-2 to 1 per cent. below the rate of 
which high grade paper is selling. This is poor business 
from the banker’s point of view, as it tends to bring 
into the market the small concerns who should obtain all 
iheir financial requirements from their home banks. 

The selling of Commercial Paper equalizes the money 
market of the country because in sections where the de- 
mand is great the mercantile houses then seek the 
brokers who naturally find the place where money is 
plentiful and in this way capital is diverted from the sec- 
tions where it is easily obtained and used in other sec- 
tions that are in need of it. 

The Commercial Broker has thus become a clearing 
house for the mercantile community of the country and is 
a very important factor in our present banking system 
and can become a still greater one, if in sifting the in 
formation gathered, the broker use the utmost care in the 
selection of accounts and will not undertake to finance 
under any circumstances the concerns that show weak 
ness. If this line is strictly followed the brokers can 
protect the buyers of paper from loss, as well as them- 


selves. 





UNION CARBIDE ACTIVE. 


Stock Made the August Feature of the Chicago Stock 
Exchange.—An Artificial Move. 

The stock of the Union Carbide Co., which is listed 
on the Chicago Stock Exchange, where it remained un- 
noticed for years, has recently become the most active 
speculation in that market and in a few weeks has been 
marked up from 135% to 176, without any explanation 
being given for the boom. A Chicago paper has this to 
say about this heavy speculation engendered by a clique 
of stock manipulators: 

The old story about dividends being raised from 8 to a 10 
per cent, yearly basis was passed around. The prices seem 
high, even if these reports are realized, especially in the 
case of a corporation which never has made public a finan- 
cial report and has never made good any of the splendid 
promises its friends have made for it since the shares sold 
under par. 


All that is known about the company is that it was 
formed in 1898 principally for the purpose of manufac- 
turing, purchasing, using and selling calcium carbide, and 
gas producing materials, especially acetylene and also 
machinery pertaining to the production of calcium car- 
bide, acetylene and gas, and that the factories are locat- 
ed in Niagara Falls, N. Y., and Sault Ste. Marie, Mich 
Further that the capitalization up to 1907 was $6,000,000, 
but was increased to $14,000,000, of which $10,897,700 is 
outstanding. In recent years the following dividends 
have been paid: 1905, 2% per cent.; January, 1906, 1% per 
cent.; April 1, 1906, to October 1, 1910, 1% per cent 
quarterly, and 8 per cent. in 1911. On March 1, 1908, a 
40 per cent. stock dividend was paid. 


The fact that no financial statement has ever been 
issued is sufficient warning to the uninitiated, for dark- 
ness is nobody’s friend. The boom in the Union Carbide 
will not contribute to the public’s confidence in the aims 
policies and methods of the Chicago Stock Exchange, 
which in recent years has been made the playground ot 
almost criminal operations 

It was this same Chicago Stock Exchange where the 
stock of the Chicago Subway was manipulated up to $86 
a share, from which later on it dropped to 25 cents per 
share. Only recently the Chicago Stock Exchange was 
the field of the great confidence game, which the McCrum 
Howell Co. turned out to be, by which hundreds of in- 
vestors were robbed of their total investment. How long 
can a Stock Exchange endure such scandals without fall- 
ing totally into disrepute? 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 
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NEW RIVALS FOR SEARS-ROEBUCK & CO. 
Possibilities of Strong Competition Being Developed by 
the New Parcels Post Zones. 

The mail order house of Sears, Roebuck & Co. is at 
present doing the best businéss in its history and it looks 
as if it will be able to show for this calendar year a 
gross business of about $80,000,000, against $64,423,036 in 
1911. On the basis of profits of 1911 that year may show 
about 20% earned on the $40,000,000 common stock, on 
which 7% is now being paid. What has enabled the 
putting up of this stock to over 200 is the belief that there 
will be a stock dividend of 25% through an increase of the 
common stock from $40,000,000 to $50,000,000, and the dis- 
tribution of the $10,000,000 new stock among the share- 

holders. 

Whether the future will be as prosperous for the com- 
pany as in the past, remains to be seen. It depends en- 
tirely on how the introduction of the parcels post, just 
authorized by Congress and about to be established by the 
Post Office Department, will affect the business. Under 
the law packages not to exceed 11 pounds in weight may 
be sent by mail. The parcels post will operate under a 
zone system and there are many who think that it will lead 
tc a new and sharp competition for the two big Chicago 


mail order houses now existing, Sears-Roebuck & Co. and 


Montgomery Ward & Co., which by their early start and 
excellent organization have thus far been able to mo- 
nopolize the field Now, however, the zone system will 
enable enterprising merchants to themselves start mail 
order ventures in every zone so as to give mail buyers a 
nearer basis of supply. This will also mean lower prices 
for goods, as the shipping cost, which affects prices will 


be less in near-by zones 


PERTINENT POINTERS. 

Is it possible that the big rise in Standard Oil stocks 
this year has been due to expectations of a recovery of 
all the Standard Oil donations to Mr. Roosevelt’s cam- 
paign fund in 1904? 

The wool market has scarcely shown any depression 
by reason of the Progressive Party’s action in sidetrack- 


ing the southern negro in politics. 
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20TH CENTURY COMMERCE REGULATION. 

Fred I. Kent, Vice President of the Bankers’ Trust 
Company of New York City, delivered an address before 
the Ohio Bankers’ Association convention held at 
Sandusky, entitled “Twentieth Century Commerce 
and its Regulation.” Mr. Kent’s paper has attracted 
wide attention inasmuch it is a sturdy championship of 
that vastly concentrated power in both banking and in- 
dustrial life which has been so amazingly rapid in a 
comparatively few years. 

Mr. Kent says that the wonderful commercial ma- 
chinery of the present day has been brought about 
through the foresight of men who comprehended and 
risked while others were blind and over cautious. Such 
individuals, he says, while properly having to submit to 
that control which developments have made necessary, 
are none the less benefactors of the Nation. They de- 
serve commendation and not condemnation and it must 
also be remembered that the laws controlling them were 
unnecessary and non-existant yesterday. Laws of an- 
ticipation choke a Nation’s growth, he says, but laws of 
regulation, if based on science and development, and not 
on envy and prejudice, may add to its strength. Mr. Kent 
declares that our immediate future growth and success 
will depend largely upon what proportion of our popula- 
tion is able to consider these matters fairly and justly. 
One point urged by Mr. Kent is that if we are to con- 
tinue or progress there is no question but that we will 
have to have a greater consolidation of banking capital 
than exists today as we are behind practically all the 
other civilized countries in this respect in proportion to 
our business and he avers that the bulk of our foreign 
trade is financed by European bankers. 

A special reference to the so-called “Money Trust,” 
coming from a banker with such intimate relations with 
the largest banking institutions in the metropolis such 
as possessed by Mr. Kent, is most interesting when he 
says: 


Big Bankers in Close Touch. 


The bankers of the United States have been coming’ 
closer and closer together as it has seemed necessary. 
While the managers of these institutions consult with 
each other and have the most friendly relations in every- 
thing that has to do with safety in business, yet after 
this point has been reached, they compete for their own 
institutions with all their energy. The bankers in the 
central reserve and reserve cities have extended the uses 
of their Clearing House Associations, where it has been 
thought that concerted action would increase efficiency and 
safety, but individual banks have still been able to com- 
pete for business in every legitimate way. As our banking 
capital has not been able to keep pace in its consolidation 
with the business requirements of the country, it has been 
necessary for those desiring to obtain funds in large 
amounts for the purpose of advancing differant ‘ines of 
business to depend upon a series of separate banking in- 
stitutions. In dealing with each other in this manner, 
the managers of banks have become better acquainted, 
have learned where they could put their trust, and have 
been able to meet the needs of our rapidly growing coun- 
try. The idea of a so-called “money trust” lies in the 
knowledge that the managers of the Principal banks of 
our country have become personally acquainted with each 
other, and can deal intelligently and safely with one 
another. The danger from such a trust is considered to 
lie largely in the fear that because of such acquaintance- 
ship only the proposed operations of friends can be 
financed. It is said that because of the consultations con- 
cerning the credit of various projects that injustice may 
be done. Any proposition which is unsafe for one able 
banker, who has investigated it carefully and found it 
wanting, is unsafe for every other banker. It must be 
true, therefore, that the depositor’s money is better pro- 
tected through such inter-communication, and that the 
general public will have fewer bad propositions offered it. 
If all of these men were strangers to each other and could 
not depend upon information received, when they were in- 
vestigating the standing of some concern with whose oper- 
ations or history they were not personally familiar, those 
who are objecting to the so-called “money trust” would 
apparently be satisfied. Just as soon, however, as these 
men, through the carrying out of transactions, became 
acquainted and began to have confidence in each other, 
then another money trust would be formed. When it is 
considered that the communities of interest which have 
been formed are based upon right principles, and that their 


action serves to protect bank depositors, and that they 
are able to carry on their transactions conservatively, 
because their representatives are men of ability and known 
honor, it should be called the “integrity trust” in oppo- 
sition to the “mind poisoning trust.” _ 

Unnecessary Duplication. 

Finally Mr Kent gives this illustration to enforce his 
point: 

It has been contended that because of the integrity trust, 
no one not among the elect can obtain money to finance 
any project, if it so happens that the proposition would 
compete with some already established business which 
was controlled by the interests represented among the 
bankers. For instance, the statement was made that if 
anyone wished to build a railroad paralleling the Atchison 
he could not obtain the money to do so. There is no 
doubt but that should such a road be suggested the pro- 
moter would be required to prove to the satisfaction of 
those who might be called upon to advance the funds that 
there was need of such a railroad line, and that it could 
make money. If this could be done, there is no question 
but that the money could be found to build the railroad. 
The public would certainly have nothing to gain if a new 
road were established to parallel the Atchison, which 
would not make money, or if it did, which would bank- 
rupt the Atchison. In other words, if there were not 
enough business for both roads to make money, it would 
be bad for all concerned to have the second road built. 
There is enough capital in the United States, and it is 
held in enough different channels, so that every legiti- 
mate project which is for the good of the people can be 
carried out, but where the risks involved are abnormal it 
will, of course, be necessary to obtain the funds from 
someone who is ‘willing to take an abnormal chance. 


Here certainly is food for the “Money Trvst” haters 
like La Follette and the other radicals. We regret that 
we have not sufficient space to give more of Mr. Kent’s 
interesting paper wherein he discusses fhe high cost of 
living problem, Congressional investigations, problems of 
the Trusts and the relations of politics to business, but 
suffice it to say that all these matters are dealt with 
in the same frank, vigorous and direct way as char- 
acterizes his handling of the “Money Trust” question. 





THE “BABY BOND” MARKET. 
John Muir & Co. 
(Members of the New York Stock Exchange). 

The market for $100 bonds presents an odd contrast to 
the market for $1,000 bonds. 

In the general bond market, the supply has been greater 
than the demand. In the $100 bond market, the demand 
has been greater than the supply. Hence, while prices of 
$100 bonds have shaded off to some extent, in sympathy 
with prices of $1,000 bonds, the premiums have been main- 
tained and in some cases increased. 

If there is, naturally enough, little speculation in $1,000 
bonds, there is less speculation in $100 bonds. When $100 
bonds are bought, they stay bought. This fact is an im- 
portant consideration for railroad and industrial managers, 
who may see in it the opportunity to raise funds among 
the small investors where they have found difficulty in 
raising funds among the large investors. It is an import- 
ant consideration for the small investors themselves, who 
may see in it an offset to the premium they pay in buying 
—that is, the ready market they have in selling. 

Bank officers can do much to further the cause of 
legitimate investment by advocating $100 bonds. They are 
interested in what their depositors buy when they with- 
draw their funds, because the depositors often offer the 
securities as collateral when borrowing money. The $100 
bond of a railroad or well established industrial company 
is good collateral. 


MINING STOCK AGENT ALWAYS IN CLOVER. 

Mr. Charles S. Dawes, former comptroller of the cur- 
rency, and now president of the Central Trust Com, 
pany of Illinois, in a recent address on “Investments” told 


* the following story: 


I know a man, whom I recently met on the street, who 
had always had a hard time to get along in the world: he 
had got into trouble and gone to jail once, but when I saw 
him he was wearing diamonds and had a roll of bills that 
was thick enough to choke a cow. When I asked him what 
he was doing he said he was selling mining stock, 
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$500,000 
McHenry Distilling Company 


of Benton and Wilkesbarre, Penn. 


6% Cumulative Preferred Stock 


Preferred as to both Assets and Dividends 
Par Value $100 per Share. Callable at $105 per share, 1917. 


full paid and non-assessable 
CAPITALIZATION 


Preferred Stock Authorized and Outstanding, $500,000 
Common Stock Authorized and Outstanding, $2,000,000 - 


(No Bonded Indebtedness) 
Dividends Payable Quarterly, November, February, May, August. Registrar—Scranton Trust Co., Scranton, Penn. 


THE McHENRY DISTILLING business was established in 1812—100 years ago— 
during this entire period there has been no default in the punctual payment of all of its 
obligations. The Company’s commercial rating is A No. 1. 

The Preferred share certificate safeguards the interest of the Preferred 
stockholders as follows: 

The Company agrees that no bond, or mortgage, lien of any description can be placed 
upon the Company’s holdings without the consent of 75% of the preferred shares outstanding. 

The Capitalization of the Company shall not be increased until the actual net surplus of 
the Company shall equal two-and-one-half times the dividend requirements necessary upon 
any proposed increase in the capitalization of the Preferred shares. 

No dividend shall be paid upon the Common stock until, at the end of the year, after pay- 
ments have been made upon the Preferred shares, there shall remain in the treasury, cash 
sufficient to pay the dividend upon the outstanding Preferred shares for the ensuing year. 

The Preferred shareholders shall be paid, in the event of liquidation, $105 per share before 
any distribution can be made to the Common shareholders. 

The Preferred shares are redeemable, at the option of the Company, at $105 per share on 
and after January 1, 1917. 

The Company agrees that its net quick assets shall, at all times, be equal in amount to 
90% of the outstanding Preferred stock. 

The Company agrees to set aside 5% of the net profits each year, as a sinking fund, to be 
applied to the purchase of the Preferred stock in the open market, at a price not to exceed 
$105 per share. 

Books and accounts audited by the Universal Audit Company of New York 
Legality of issue passed upon by Messrs. Patterson & Rymer, Attorneys, Scranton, Pa. 


FINANCIAL EXHIBIT SHOWING NET WORTH AND SURPLUS FOR 
PREFERRED SHARES 





ASSETS LIABILITIES 
Real Estate, Plant and Equipment $210,676.52 Loans on whiskey in bond - $450,800.00 
Whiskey in U. S. Bonded Ware- Bills payable ~ ~ . - 92,695.34 
houses, included at actual cost —_—_—_—_ 
value - - - = = = 847,700.97 $543,495.34 
Cash on hand - - - - 213,473.78 
Bills receivable - - - - 67,058.16 Net worth, based on cost value of 
Other assets . < - i 6,214.41 whiskey in U.S. Bonded Ware- 
anecaemsimmaaiaisiasinnis house - - - - - - $801,628.50 
$1,345,123.84 Entire Preferred Share issue - 500,000.00 
Surplus - - - $301,628.50 
PLANT AND EQUIPMENT.—The buildings and machinery are in the best physical condition. The plant is equipped with 


every modern appliance for economical production. Business established one hundred years 
The net earnings exceed the dividend requirements on the entire authorized Preferred Stock issue five times over. 
The stock of whiskey in U. 8S. Bonded Warehouses has a market value of $2,000,000, which is a quick realizable asset. 


Having sold a large portion of this issue, we offer for subscription the remaining unsold balance. 
Price 92%, to yield 6.50% 
with 60% Common Stock bonus. 
Cireular on application 


Hawley & Alford 


111 BROADWAY INVESTMENT BANKERS NEW YORK 
TRINITY BUILDING 
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PERSONALITY IN HIGH AND LOW FINANCE. 
How Astute and Experienced Financiers are Mulcted by 
Promoters. 

It is not always the proverbial lamb, the poor minister, 
the underpaid clerk or the farmer who fall for green 
goods and gold bricks, the needy and credulous widow 
and the reckless and greedy gambler, who are year in 
and year out the victims of the get-rich-quick men, 
which gentry, notwithstanding the warnings of the 
press and bankers, was able to pluck the public even 
as late as last year to the extent of $120,000,000. No, 
it has been none of these but the successful business 
men, bankers and even sharp financiers, as the records 
show, who have been to quite an extent the prey of 
suave and smart promoters. 

When the details of the enormous estate of the Ameri- 
can merchant prince, Marshall Field, who had left $150,- 
000,000, were made known in the Probate Court it 
turned out that that most successful American merchant 
had succeeded in laying aside quite a number of good 
sized gold bricks for his heirs. 

Nobody would have ever suspected the experienced, 
cautious and secretive Edwin Hawley to have been an 
investor in dubious stocks. Yet when his estate was 
examined the following list of “cats and dogs” about 
which hardly anything is known and which have no 
market value and could not be turned into cash, were 


found among his assets: 
Shares. 


American Railway Industrial Straw Products ........ 25,000 
cee wh, 6, CRE Sins eckwaenecdoneewe a 299 
See Se «CEO, MOM. cdccactaceenneandeeeeaas 360 
China Investment & Construction Co ..............05 20 
eR eee ree 9,350 
ere Beem. CO, GUUMBOR .iiccccviciccccece 6 Ve del ee 
NN PPE Cee ee Cer ee eT ae 50 
oro Senne SeOeeee GO cadcc cd oweceateanweees 25 
ye OE EE rer rer vere eee re rere 200 
Tremiey Meme & EGO CO 2. ccccccciccs OE ey re 125 


$10,000 bonds of this latter company. 

In addition Mr. Hawley was found to have invested 
large sums in a number of syndicates formed for in- 
vestigating or experimental purposes. 

jut how do men of such sharp and discerning minds 
become inveigled into all kinds of schemes of doubtful or 
entirely nebulous character? They certainly don’t read 
the get-rich-quick advertisements in certain newspapers 
or circulars offering get-rich-quick propositions. The 
only explanation of this psychological riddle is that these 
men were touched either by insistent friends or the 
friends of these friends, who are occasionally able to get 
the ear of the big men and their cash. 

Sometimes shrewd business men, who are otherwise 
careful and very painstaking in their own business are 
fleeced, but this is usually done by the personal touch of 
triends who have access to their offices and by glib 
tongue and almost hypnotic power land their “prospects.” 
Many bankers who are very cautious in extending credits 
and extremely incredulous, fall likewise quite often, which 
proves that even the wisest is not always proof against 
the get-rich-quick bacillus bred by the suave promoter, 
who is after every man’s surplus as soon as he learns of 
its existence. 

\ man who had quite an extensive information and 
experience on matters of this kind not long ago gave out 
the following interesting experience: 

One day, several years ago, a wealthy manufacturer, so 
supercareful in the details of his own business that he would 
not let any other person handle the large volume of cash 
received in his office daily, went to an expert accountant 
with the shamefaced confession that he had signed a prom- 
issory note for a large sum of money in payment for stock 
of a Mexican plantation company. 

When that promoter left my office, I felt that he had made 
a fool of me, but while he was there what he said seemed 
“sensible,” Without going into details, it was found that the 
statements made to him, upon which he was persuaded to 
invest his money, were sufficiently fraudulent to compel a 
eancellation of the promissory note. This man recovered 
his senses before it was too late, but he is one of hundreds 
who are susceptible to the illusion of easily obtained gold. 

I have in mind another man who retired recently as a 
successful merchant He was induced to invest in a Cuban 
enterprise which existed only on the printed page record- 
ing brilliant prospects. All of his business life had been 
devoted to the slow accumulation of normal profits. Flat- 
tered, cajoled and regaled with the illusions of wonderful 
returns, he became an astonishingly easy prey for sharpers. 





_ BANKERS 








who desire reliable data _re- 
| garding investment securities | 
| are invited to call upon our | 
| Statistical Department, which | 
has in its files complete in- | 
formation regarding all cor- |. 
| 
| 
| 








|| porations. | | 





| EASTMAN, DILLON & CO. 


| Members New York Stock Exchange 
71 Broadway 


INVESTMENT BANKERS New York 











A FLY IN THE CAN OINTMENT. 

Just when the friends of American Can shares were 
reawakening in their enthusiasm for both common and 
preferred stocks at close to the top prices of the year, 
some busybodies in Chicago had to come along and let 
out the news that a special investigator of the Depart- 
ment of Justice, Charles F. Dunwoody, has been at work 
for some time ooking into the Can Cpmpany’s affairs to 
determine whether the department’s theogy was correct 
that the corporation was organized in violation of the 
anti-trust Sherman Act. 

What a merciless lot these Federal interlopers are, 
anyhow. Here they come right at a time when Daniel,G. 
Reid is away in Europe and only a few office boys are 
left at home to_stand in the breach. All the buyers of 
Can stocks have been sitting down with pad and pencil 
figuring out, special dividends for the preferred stock be- 
fore December, but if this anti-trust agitation is to be ex- 
tended to Can, what are we coming to? As _ for 
ourselves, we believe that Can shares have risen 
largely because of reports that the campaign com- 
mittees have decided to have speeches by the leading 
candidates taken down by phonographs and these sent out 
broadcast to all the rural free delivery routes enclosed in 
new and bright cans made at the American Can Co.’s fac- 
tories. It will take many thousands of cans to alone hold 
the records of Roosevelt’s speeches and naturally, when 
all other stocks may be going down on fears of an elec- 
tion “scare,” the Can securities should make us all rich. 


High Yields 


In Some of the 


Standard Oil 
Pipe Line Stocks 


Write for our letter giving information on stocks 
yielding over 10% on money invested, and facts concerning 
a Company which has earned 130% on $1,000,000 capital 
and no dividend as yet declared. 


GRAY & WILMERDING 


Members New York Stock Exchange 
NEW YORK 
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REVIEW AND OUTLOOK, 

Spencer Trask & Co, in their Septem- 
ber review and outlook, after pointing 
out the evidence of further growth of 
the big crops toward maturity, the 
tightening of the money market, diffi- 
culties still encountered by the rail- 
ways in financing their needs properly 
and the continued inactivity in bonds, 
ZO On to Say: 

“The prospects for the immediate fu- 
ture seem to point unmistakably to a 
further expansion in business gener- 
ally, and a practical disregard of poli- 
tics as a factor of any especial mo- 
ment. Considerable adjustment will 
probably have to be made in view of 
probable tariff revisions, but there is a 
well defined belief that attempts in this 
direction -will be more carefully con- 
sidered as the result of some crying 
necessities than has been indicated up 
to the present time. Investment values 
may be expected to reflect further im- 
provement in general lines, but with 
the unfavorable factors previously 
noted still imminent, there would seem 
to be very little probability of any 
wide and extended upward movement 
except so far as may be influenced by 


specific business conditions.” 


“RECORD OF INVESTMENTS,” 
The investment banking house of D 
Arthur Bowman & Co., 609 Third Na- 


tional Bank Building, St. Louis, has 
just issued a pamphlet under the title, 
i tecord of Investments,” for dis- 


tribution among investors The folde: 
provides space for a description of the 
holdings of investors, date of purchase, 
amount, cost, price realized from sale, 
profit or loss, as the case may be, the 
rate pe cent. of income from the se- 
curity and the income month by month 
There are also two pages of sugges- 
tions as to the registration and trans- 
fer of shares and bonds and a descrip- 
tion of the statistical organization and 
work of D. Arthur Bowman & Co. 
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Conservative Investments 


To Net 54% and 6% 


E own and offer First Mortgage Gold Bonds in denominations of 
$500 and $1,000, secured by the highest class of centrally located, 
improved, income-producing Chicago Real Estate. 

_ We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservativefin- 
vestments to net 5% % and 6% ‘nterest. 
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give the South about 13,000,000 spindles 


MILLER & CO’S CHICAGO OFFICE, 
bankers and brokers of 


Chicago office, 


will deal in high-grade rail- 


, house of Weil, 


We Offer and Recommed 


6% CUMULATIVE PREFERRED STOCK 


AMERICAN PUBLIC UTILITIES COMPANY 


Controlling the Following Companies 


Utah Gas and Coke Co., Salt Lake City, Utah 


Boise Gas Light & Coke Co., Boise, Idaho. 
Holland City Gas Co., Holland, Mich. 
Winona Gas Light & Coke Co., Winona, Minn. 


Minnesota-Wisconsin Power Corporation. 


Jackson Light & Traction Co., Jackson, Miss. 
Albion Gas Light Co., Albion, Mich. 
Valparaiso Lighting Co., Valparaiso, Ind. 
Elkhart Gas & Fuel Co., Elkhart, Ind. 


Earnings are three times amount required to pay 6% on preferred Stock. 
Stock purchased at market nets the investor 7%. 


DESCRIPTIVE CIRCULAR ON REQUES 


KELSEY, BREWER & COMPANY 


Operators of Gas and Electric Properties 


Michigan Trust Building 


Grand Rapids, 
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THE TOBACCO BONDS. 
They are Among the Most Active on the Market. 

The total trading transactions on the Stock Exchange 
in the various tobacco bonds brought out in connection 
with the breaking up of the American Tobacco Com- 
pany, otherwise the Trust, have been larger than those 
of any other bond issue since these bonds were listed. 
Undoubtedly the usual manipulative tactics have been 
back of much of the active trading and this manipula- 
tion was resorted to, no doubt, in order to enlist the pub- 
lic. Such manipulation is made easier in bond issues 
than in stocks, as bond sales do not require the payment 
of the State tax of 2 cents per $100 that is imposed on 
the sale of each share of $100. Nevertheless, heavy in- 
vestment buying of these bonds has been seen because of 
the earning capacity of the members of the disintegrated 
parts of the Tobacco Trust, the security back of them 
and their relatively high rate of interest. 

The old Tobacco Trust, which was dissolved in the 
last few weeks of 1911, had a total bonded indebtedness 
of $104,702,100, consisting of $53,348,000 6 per cent. de- 
bentures; $47,697,200 4 per cent. debentures and $3,656,- 
900 Consolidated Tobacco Co. collateral 4s. The new 
American Tobacco Co. has no bonded indebtedness, nor 
have most of the former subsidiaries. 

Only four companies created upon the properties of 
the old trust have bonds outstanding. The Porto Rico 
Tobacco Co., with a total bond issue of $1,000,000, which 
will mature in 1915 and probably be paid off, as the com- 
pany is a very large earner and can pay off this debt 
from its surplus; the corporation of the United Cigar 
Stores, which has outstanding $3,600,000 6 per cent. de- 
bentures, due 1959, and are held by the United Cigar 
Stores Co. 

The only two companies with large bond issues are the 
Liggett & Myers. Tobacco Co. and the Pierre Lorillard 
Co. 

The Liggett & Myers Tobacco Co. was organized with 
$15,383,800 7 per cent. cumulative preferred and $21,- 
496,000 common stock and an indebtedness of $15,507.809 
7 per cent. and $15,059,600 5 per cent. debentures, the 7s 
to mature in 1944 and the 5s in 1951. 

The P. Lorillard Co. has outstanding $11,307,600 7 per 
cent. cumulative preferred, $15,155,600 common stock, 
$10,933,500 7 per cent. debentures to mature in 1944 and 
$10,617,450 5 per cent. debentures to mature in 1951. 

It was in the bonds of the Liggett & Myers Tobacco 
Co. and of the P. Lorillard Co. in which the great activity 
took place last winter and which have been active up to 
the present time. 

The Liggett & Myers 7.per cent. bonds started their 
market career at 1165 and have seen a price as high as 
123% last January. They are now selling around 120%. 
The Liggett & Myers 5s started at 87% and advanced to 
9914, but are now around 97%. 

The P. Lorillard 7s sold, when listed, at 11674, went up 
to 12334 last January and are now around 121%. The 
5s were at the time of issue obtainable at 88%, advanced 
to 99% and have since then reacted to 97%. 

During the period of these wide fluctuations a great 
many of these bonds have been distributed among in- 
vestors. At the ruling quotations the income from the 
7 per cent. debentures of these companies is about 5.75 
per cent., while that from the 5 per cent. debentures ‘s 
only 5.1 per cent. The 7s are the most attractive, not 
only on account of their higher yield, but also on ac- 
count of the fact that they have precedence over the 5 
per cent. issues in case of liquidation. 

Neither the 7s nor the 5s are secured by mortgage or 
collateral. They are simply long term notes, but each 
company has created a trust indenture, which imposes 
a charge in favor of the trustee, the Guaranty Trust Co. 
of New York City, upon all property, present and future 
earnings and profits, for the benefit, first, of the 7 per 
cent., and second, of the 5 per cent. debentures and cove- 
nants never to mortgage or incumber the property and 
income except by giving these issues prior rights. Modi- 
fications of these terms may only be made with the con- 
sent of the holders of a majority of each issue of bonds. 





No. 23 
Attractive things are usually hard 
to obtain. The very premium asked 
on $100 bonds is an indication of 
how closely held they are by their 
owners—an indication of their at- 
tractiveness. 

Yet this premium—ordinarily 
about one point—is not prohibitive. 
And many of the best bonds have 
$100 denominations. 


Send for lists 


JohnMuir-& (6. 


SPECIALISTS IN 


Odd Lots 


Members New York Stock Exchange 
71 BROADWAY NEW YORE 











In view of the big earnings of these companies for their 
shareholders, enabling the P. Lorillard Co. to pay 7 per 
cent. on the preferred and 12 per cent. on the common 
stock and the ability of the Liggett & Myers Tobacco 
Co. to pay 7 per cent. on its preferred stock, while a 
dividend at the rate of 12 per cent. will in all probability 
be forthcoming in September on the common stock, the 
bonds of these two companies are classed as among the 
most attractive industrial investments. It is not unlikely 
that the 7 per cent. bonds will continue to advance in 
price until they yield only 5 per cent., or that the 5s will 
react until they yield as much as 5.75 per cent. A market 
readjustment in the relative yields of these classes of se- 
curities will naturally take place in due time when they 
become better distributed and assume a more settled in- 
vestment character. 


INDIANA NATURAL GAS & OIL CO. 5s. 

The bonds of this company are offered at 89. The low 
price makes the bond attractive. The company started 
in 1889 in the development and distribution of natural 
gas and oil, and owns three pipe lines of a length of 145 
miles each from the gas fields in Indiana to South Chi- 
cago, where they connect with the People’s Gas Light & 
Fuel Co. It further owns 300 miles of pipe lines in a 
number of Indiana counties, numerous pumping sta- 
tions, about 900 leases covering several thousand acres 
of Indiana oil land and a plant for generating artificial 
gas, also the entire $50,000 stock of the Kokomo Natural 
Gas & Oil Co. The entire bonded debt of $6,000,000 will 
mature May 1, 1936. While no statements of what the 
company is doing are issued, the security of the bonds 
in addition to the extensive properties upon which they 
are a first lien, is strengthened by the guarantee of prin- 
cipal and interest by the rich and prosperous People’s 
Light & Coke Co., of Chicago, which is paying 7 per 
cent. dividends on its $35,000,000 of stock. 


A Valuable Booklet 


to study under present economic conditions. Tells of best 
methods of obtaining high yields with safety of principal. 
Prepared by experts of a house of established respecta- 
bility. Treats of “Odd Lot” buying in a different 
manner than any other treatise on this subject. 

Write for tt. 


(isHoLm & CHAPMAN 


New York Stock Exchange 
Members { New York Cotton Exchange 


New York City 





71 Broadway 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept 6, 
the time of going to press. 


MARKET FORCES EVENLY BALANCED. 

The developments marketwise this week have revealed 
conflicting influences of about equal strength, and the 
mixed and uncertain trend thus far shown but reflects 
the varying moods of speculators. Undoubtedly the chief 
restraining influence on speculation for the rise has been 
the question of finding the money with which to carry 
on an active bull movement. Large interests have feared 
to encourage a broad movement for fear of disturbing 
the delicate money rate position. When gold imports 
are seriously spoken of as necessary to help finance the 
crop movement properly, and even some of the modest 
stock market accounts outstanding have to be transferred 
to European bankers, it is obvious that a bull movement 
of any considerable size would be scarcely started on 
its way ere the fresh borrowings necessary would force 
money rates up to burdensome levels. ; 

Last week’s bank return showed a very slim balance 
available, and as the money to move the crops has only 
just begun to move outward, speculators see plainly that 
borrowings must be effected elsewhere than in th New 
York market, if money rates are to be held within 
bounds. The efforts of market leaders is apparently to 
encourage an optimistic sentiment, but at the same time 
hold down speculation, if possible, until such time as 
the great crop movement is over or as the money de- 
mands show greater signs of ease. 

While stocks have moved in a meaningless manner, 
nevertheless there has been little to disturb the growing 
optimism with respect to conditions throughout the coun- 
try. The railroads in the great granger sections of the 
country are beginning to report enlarged earnings, due 
without question to the bigger orders for goods sup- 
plied by merchants who see a big and broad buying 
movement ahead of them from not only the farming 
sections, but all other lines of industry which take their 
cue from the reports from the agricultural fields. The 
result of the Vermont election has not, up to the present 
time, furnished the excuse for the inevitable election 
“scare,” but whether warranted or not, we must look 
sooner or later for such a turn, though, in view of the 
comparatively small speculative interest in the market 
of late, a scare over the altogether probable political 
disappearance of the most vociferous of the candidates 
scarcely constitutes material for alarm. 

Speculative incentive for the moment seems inclined 
toward the low-priced rails and the best known among 
the industrials which have been more or less laggards in 
the last few months. The old speculative favorites like 
Steel, Reading, Lehigh Valley, Union Pacific and the 
Coppers do not “bull” now with anywhere near the ease 
that characterized their former movements. The stage 
is being set for new favorites, but it is to be hoped they 
will be more stable than some of the recently active 
stocks, such as Mexican Petroleum, Snuff, Pittsburgh 
Coal and the like. These are likely to inspire suspicion 
rather than confidence. 


THE SITUATION ON FRIDAY. 


On a reduced volume of business stocks became ir- 
regular, with marked strength in the Tobacco issues and 
some of the usually inactive specialties, while the former 
speculative leaders were heavy and closed near the lowest 
prices of the day and with little support. There was some 
further liquidation in New York City bonds which at- 
tracted attention. Mexican Petroleum stock, a usually 
inactive issue, was the leader in point of activity. The 
tone of the market did not appear to be very healthy. 
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Atlanta, Birmingham & Atlantic 
Railroad Company 


One Year 5% Gold Receivers’ Certificates 


Outstanding $4,200,000 Due July 1, 1913 


J 








Secured by first lien on property which 
has cost over $23,000,060. 


Earnings more than twice interest 
on these certificates. 


Price 100 and Accrued Interest, Yielding 5% 


White, Weld & Co. 


14 Wall Street - 


Chicago New York Boston 




















THE RAILROADS 





- DENVER & RIO GRANDE. 

This railroad will have to earn $6,000,000 in the present 
fiscal year to meet fixed charges and taxes on its own 
lines, $700,000 to meet the 7 per cent. interest on its re- 
cently issued $10,000,000 7 per cent. income bonds and in 
addition at least $1,000,000 to make good its guarantee of 
5 per cent. on the $50,000,000 first mortgage bonds of the 
Western Pacific, which, as now appears, can scarcely be- 
come self-sustaining for a few years. The last fiscal 
year’s net earnings from transportation were only 
$4,892,000, and with “other income” from investments, 
may amount to about $7,600,000. This would be just enough 
to pay fixed charges. It will require a big expansion in 
the railroad’s traffic to enable it to put something into its 
surplus account. Of dividends on the preferred stock 
there can be no thought for years to come. For this 
reason the shares have at present a very small speculative 
value. 

ERIE. 

The last fiscal year has brought a decrease of $1,616,113 
in net. Various causes have been instrumental in creat- 
ing this loss—reasons that have affected all other rail- 
roads. This year will be better—but there can be \no 
thought of even a small dividend on the first preferred 
stock, until the railroad can take care of about $27,500,000 
notes which will mature in 1914 and 1915. As dividend 
possibilities cannot be exploited, the professional opera- 
tors will have to work up stories of the sale of the com- 
pany to some other railroad in order to stir up specula- 
tion. So far gossip has in the last few years sold the 
Erie to the Canadian Pacific, the Burlington and the 
Northern Pacific. 


MISSOURI PACIFIC. 

The new fiscal year has started very encouragingly. 
Splendid agricultural and business conditions in the rail- 
road’s territory point to a good year and the new and 
able management will undoubtedly try to make the most 
out of the favorable situation. The benefit from all this 
for the shareholders will, however, be insignificant, as 
all surplus for years to come will have to be put back 
into the property. The low prices now prevailing for the 
various bond issues ought to make them attractive. They 
are speculatively the only interesting securities of the 
railroad and the improvement in the road’s business 
ought to first find expression in the prices of the bonds. 


NORTHERN PACIFIC. 

The July earnings show an increase of $517,503 in gross 
and $147,167 in net. This reflects only the beginning of 
big business for this railroad this year. It will have to 
haul this season twice the grain tonnage of last year and 
with it all the increasing freight that comes with a busi- 
ness revival created by big crops. The strength of the 
stock points to accumulation in expectation of a very 
prosperous fiscal year. 
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SOUTHERN PACIFIC. 

Even more impressive than the Union Pacific’s in- 
crease in net in July is that of $748,913 in the net income 
of the Southern Pacific in that month. As the last five 
months of the calendar year are the real big months in 
good crop years, it will cause no surprise if the current 
fiscal year should turn out to be of great record-breaking 
character for the Southern Pacific. The enormous 
movement of crops and merchandise which have only 
started entitles shareholders to expect even a better divi- 
dend than the present one. 


SOUTHERN RAILWAY. 


The new fiscal year has started well for this railroad, 
which has had four very prosperous years since 1908. 
The July statement shows a big increase in gross— 
$657,525—out of which $70,912 was saved for net. If 
July can shows thus favorably the subsequent months 
ought to bring splendid results and make the current 
fiscal year the banner year in the railroad’s history. An 
increase in the preferred dividend to 5% is justly ex- 
pected. If it should not come this month or October, 
it will probably come a few months later. Speculatively 
the preferred stock has already partly discounted the 
probable dividend increase. The common stock appears 
most attractive for speculators. This stock sold in 1906 
as high as 427%, when the conditions and earnings were 
not half as good or promising as they are now. The 
common stock has better chances of receiving some divi- 
dend in a year or two than the common stock of the 
Erie, which is selling several points higher. 


WESTERN MARYLAND. 


It was due to a loss of $25,250 in net in June that the 
total for the last fiscal year failed to show by about 
$15,000 the full $400,000 earned for the preferred 
stock. The preceding fiscal year brought a surplus of 
$219,414 after payment of $400,000 dividends on the pre- 
ferred stock. The hopes for a bright future of this rail- 
road center on the recently opened connection with Pitts- 
burgh over the prosperous Pittsburgh & Lake Erie rail- 
road, as this will give the Western Maryland the benefit 
of all business of the Vanderbilt lines to Baltimore. The 
earnings statements of the Western Maryland will there- 
fore be watched with great interest from now on. 





THE INDUSTRIALS 


AMALGAMATED COPPER. 


As the copper magnates are again trying to boost their 
shares, for which purposes Amalgamated Copper is used 
as the leader, the following remarks of a high mining 
authority, the Engineering and Mining Journal, on the 
results of the manipulation of the metal market in the 
last few months and the results of it, will impress con- 
servative investors: 





The producers have profited greatly, but now find them- 
selves confronted with an overloaded European market, a 
grumbling among consumers everywhere at the high prices 
they have to pay, an increasing surplus both in Europe and 
of America, an advance in the wage scale and the stimulation 
of many small producers that would have remained dormant 
if the price for the metal had culminated lower down. All 
these are, of course, simply the natural concomitants of a 
boom. 


AMERICAN CAR & FOUNDRY. 

The first result of the big boom in the railroad equip- 
ment industry should be an advance in the dividend on 
the common from 2% to at least 4%. Not only is busi- 
ness big at present but the much feared car shortage 
later on will mean enormous orders and keep this com- 
pany very busy for at least a year. With its surplus of 
about $25,000,000, which equals 80% of the $30,000,000 
common stock, with present big orders and more in sight, 
there is no reason why the common stock should not 
soon go on a considerably higher dividend basis. 
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SOUTHERN RAILWAY 
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We have ready for distribution a unique, incisive, com- 
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‘ AMERICAN LOCOMOTIVE. 

The statement issued for the year ended June 30, 1912, 
is not a satisfactory one. While nothing special was ex- 
pected, still advance gossip told of big profits that would 
be shown. It was declared these profits would be at 
least as much as for the previous year, when the baiance 
applicable to the common stock was $1,815,562, and equal 
to 7.26%. Instead of that there was a balance of only 
$117,554 on the common stock, which equals about one- 
half of 1% on the $25,000,000 common stock, and also a 
decrease of $10,000,000 in the gross business. It is true 
that the orders for locomotives were_poor in the last 
fiscal year, but it had been urged that the automobile 
business of the company was very extensive and profit- 
able. The new fiscal year promises a better showing, as 
orders for locomotives have been big of late but it is not 
probable that there will be a dividend on the common 
stock at an early date. With this prospect the stock sells 
high enough, even with conditions as promising as they 
are now in the equipment industry. 


AMERICAN WOOLEN. 

Estimates are being circulated of 12% earnings on the 
preferred stock of this company and also claims that 
there may be a small dividend on the common stock pro- 
vided the business continues as good in the last four 
months of this year as it has been thus far this year. In 
the last fiscal year 9.13% was earned on the stock, of 
which 7% was paid to preferred shareholders and none 
to holders of the common. In view of the threatening 
tariff revision it would be dangerous to weaken the com- 
pany’s finances by declaring a dividend on the common 
stock. Nothing has ever been paid on the common, not 
even in 1909 when 10% was earned for it. The talk of a 
dividend on this stock has evidently been prompted by 
interested persons in order to create a speculative move- 
ment in the neglected shares. The incipient professional 
activity in the stock received a set-back when President 
Wood of the company was arrested on charges of con- 
spiracy to plant dynamite in a factory during the recent 
strike in the Lawrence Mills in order to discredit the 
mill strikers. 

BALDWIN LOCOMOTIVE. 

The activity in the common stock of this oldest and 
most conservatively managed locomotive manufacturing 
company is not surprising in the face of the unprece- 
dented orders the company is receiving. The lion’s share 
of the business in this line is always given to the com- 
pany on account of its large capacity and reputation. The 
capitalization is smaller than that of the American Loco- 
motive Company as its common stock amounts to 
$20,000,000 and the preferred stock also totals $20,000,000, 
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.while each of these issues of the American Locomotive 
Company amounts to $25,000,000. The common stock, 
on which a dividend of 1% was paid January 1 and one of 
1% on July 1, 1912, and the preferred, are liable to be- 
come favorites with speculative investors seeking attrac- 
tive industrial propositions. 


GREAT NORTHERN ORE. 

The firmness in this stock reflects renewed hopefulness 
for the future of this property whose control the Steel 
Trust has to abandon Jan. 1, 1915. It is claimed that this 
year’s ore shipments will be enormous as the steel trust 
will take out all the ore it has been entitled to in former 
years but did not mine, as it did not then need it. Larger 
distributions among the holders of the Ore certificates are 
predicted. It is also thought that Mr. Roosevelt is bat- 
tling at Armageddon more for a chance to save the Steel 
Trust’s lease than for the Lord. So far the holders of the 
Ore certificates have, however, not had the best ex- 
perience and it will be better for them not to indulge in 
too rosy hopes, as the trustees of the property have never 
exhibited great liberality toward the holders of the cer- 
tificates. 


REPUBLIC IRON & STEEL. 

For speculative purposes it is given out that the pre- 
ferred dividend, which was passed April, 1912, will be re- 
instated before the expiration of the present year. No 
other steel company has been quicker in starting and also 
in stopping dividends than Republic Steel. While the 
present enormous steel business would undoubtedly war- 
rant the restoration of the preferred dividend, yet with 
the tariff issue overhanging the situation it would, in the 
opinion of many, be an unjustified act to start dividends 
again before it can be known how election and tariff re- 
vision will affect the entire industrial situation. The sale 
of $3,000,000 bonds of this company, just announced, is 
hardly a bull card and especially will it make ridiculous 
the claims that the dividend will be resumed at an early 
date. 


U. S. MOTOR CO.’S FATE IN BALANCE. 

In some quarters the recent further break in the shares 
of the U. S. Motor Company, common and preferred, to 
new low prices, is taken to indicate the worst for the 
company when the crisis comes on Sept. 16. The pre- 
ferred shares, which in 1911 sold around 80, have been in 
poor demand this week around 8 and the common at 2. 
The company’s notes and other obligations were extended 
by the creditors for three months, which period of grace 
ends on Sept. 16. 

Besides the banking creditors there is something like 
$2,000,000 debts to be met and it is stated that quitq 
$5,000,000 additional capital is needed to keep the com- 
pany as a going concern and avoid a receivership. A 
possible reorganization through a drastic cutting down 
in the capital stock and a heavy assessment on the share- 
holders has been suggested to prevent a receivership and 
wind up of the concern. Among the largest stockholders 
who could stand an assessment without embarrassment 
are George W. Perkins, chief financial backer of the 
Roosevelt Progressive Party; Thomas F. Ryan, the re- 
tired traction magnate; Col. S. P. Colt, the head of the 
Rubber Trust; Anthony N. and J. C. Brady; J. S. Bache, 
banker and broker; Eugene Meyer, Jr., whose firm origin- 
ally underwrote $6,000,000 five-year 6% debentures and 
failed to distribute them to investors; Harry Payne Whit- 
ney and Henry L. Satterlee, son-in-law of J. P. Morgan 
The crisis, unfortunately, comes at a time when money is 
in strong demand and bankers are busy caring for the 
needs of solvent concerns without having to take the 
cares of cripples on their shoulders. 

Inquiries made in banking circles having the most to do 
with the efforts made three months ago to give this com 
pany a new lease of life, elicited the information that one 
of the leading bankers concerned had just gone away for 
ten days and nothing was known as to his attitude toward 
the company. 





We desire to call attention 
to our well equipped 


Statistical Department 


and invite correspondence 


Renskorf, Lyon & Co. 


New Yerk Stock ge 
ew York on 


New York Predu 
i Board a Tr 
New Orleans Cotton 


Assoeiate Member 
Liverpool Cotton Association 


43-49 EXCHANGE PLACE, N.Y. 


Members 

















FRITZ VON FRANTZIUS BEN MARCUSE 
122-1248, LaSalle St. a 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK 8TOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 
THE MONEY SCARE 


In all its phases is discussed in the 
WEEKLY FINANCIAL OUTLOOK 
WRITE FOR SAMPLE COPY 
THOMAS GIBSON 


STOCKS GRAIN 





29 Broadway New York 


Where Else Can You Secure More 
Good Financial Facts For 
FOUR DOLLARS 
Than Is Found Every Week In 


THE FINANCIAL WORLD? 
BRITISH AM. TOBACCO CO. 


A well managed, money making corporation, that has made good profits 
for stockholders. An 18% investment now, with big possibilities for 
the future. We trade in odd lots. 














When this ad. first appeared this stock was selling at 22. 


Now selling at 20—September 6 


SEND FOR OUR SPECIAL LETTER 


Wm. S. Dugan & Co., *§Bret4 N. Y. City 








We Trade in 


The following Securities: 


Computing-Tab.-Recording. 
American Cigar Company. 
Swan & Finch Company. 

Porto Rico Amer. Tobacco Co. 
United Cigar Stores Co. of Am. 
Standard Oil Subsidiaries. 


BAMBERGER, LOEB & CO. 


25 BROAD ST., NEW YORK 


’Phone 5500-5501 Broad 














Ww 


—— 





zB THE FINANCIAL WORLD. 


September 7, 1912 





(Continued from page 7.) 
tions which are beyond their jurisdiction can carry on 
their operations within the jurisdiction of the law enacted. 

It is obvious then that a par value is necessary, and 
further, that it must be made real. It is also obvious 
that no state law is broad enough in scope to be effective. 
It then remains for a national commission to be created 
which shall have the authority necessary to prevent im- 
proper sales of stock. 

In so far as the scope of the Kansas law has allowed 
itself to be felt it has proven its value. A national com- 
mission would do well to form itself along the lines as 
expressed in that law. The operation of this commission 
would undoubtedly be ex post facto in so far as past evils 
in capitalization could not be remedied: Its duties should 
be to give licenses for the capitalization of companies 
both as new corporations and as extensions to old ones. 
Exceptions would have to be made where the commission 
would conflict with the present banking and insurance 
laws and where firms are being formed, as it can be fairly 
assumed that a man going into a partnership would know 
sufficiently about the business in question to make legis- 
lation on his part unnecessary. 





LIQUIDATING B. F. GOODRICH SHARES. 

Attempts this week to liquidate the newly listed com- 
mon shares of the B. F. Goodrich Company resulted in 
the disclosure of a rather thin market and the common 
touched the lowest prices seen since the stock was listed. 
The company’s capitalization of $90,000,000—$30,000,000 
7% cumulative preferred and $60,000,000 common stock— 
was about 50% water. The Goodrich Company and the 
Diamond Rubber Company were merged shortly before 
the shares of the new company were listed and the capital 
was based on the largest earnings in the history of both 
companies and the inflation has been apparent. The auto 
and bicycle tire industry have certainly had a boom but 
booms have a way of quickly flattening out and we rather 
think investors have been chary lately about buying 
stocks when offered to them after the balloon has been 
inflated. 


STONEHAM & CO. HAVE A SENSE OF HUMOR. 

With Stoneham & Co., the public is considered in the 
same class in which Lawson places them—a pack of “gob- 
boes” or asses. Accordingly they work them. All the lit- 
erature they produce has back of it but one thought and 
that is to feed the credulity of the public and cater to their 
greed. Psychologically this concern goes on the theory 
that the greater are their untruths the more will those 
who read their literature believe in them and consequent- 
ly the easier can they be plucked. In this regard the con- 
cern also shows a sense of humor in all its printed cir- 
cular matter. The head of this establishment must often 
enjoy a quiet smile as he reads the finished product of 
his literary bureau. It boasts of the high order of in- 
tegrity, fair dealing and satisfaction which clients derive 
from their dealings with the concern when down in the 
depths of his heart he realizes he has but one object in 
mind. That object is to get their money. 

One piece of literature lately produced attains the top- 
most pinnacle of brazenness. It is a little booklet on 
which the dollar mark is cut out,on the cover. Over it is 
emblazoned in large black letters the phrase “One factor 
of safety back of yours,” then follows the dollar mark. 
Beneath are the words “in the market is”—then the cover 
turns over and we find the cabalistic terminology 
printed in a red circle in red ink “Our system of doing 
business.” 

What a joke. Munchausen could not have sprung a 
better one. Safety in Stoneham’s system of doing busi- 
ness, forsooth. As if a bucket shop could provide safety. 
It cannot thrive without mulcting its clients somehow or 
somewhere in the course of its transactions. Stoneham’s 
record alone is sufficient proof that safety lies in keeping 
away from his concern. That is the only way to prevent 
losses. His establishment is one of the few large piratical 
affairs still permitted to do business in Wall street. 
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WESTINGHOUSE ELECTRIC. 
The Company Doing a Business of $40,000,000 Annually. 


As this is the month when the directors will show their 
hand as to the new dividend policy, the common stock 
which recently sold at the highest price of the year, is 
liable to become one of the most active among industrial 
stocks. According to reports from the company, it is at 
present doing business at the rate of $40,000,000 a year. 
The first half of the fiscal year will, it is asserted, show 
about $20,000,000 business with excellent profits and new 
and profitable business continues to roll in. Present 
earnings are said to be at the rate of 15% a year and 
there is no reason why the dividend to be declared this 
month should not be at the rate of 6% per annum. Even 
a rate of 7% would be justified as the working capital is 
now about $30,000,000, against $19,000,000 a year ago. All 
these fine prospects have tended to given the stock the 
big rise it has had. Itshaving discounted a good deal of 
the improvement, some uncertainty in the near future is 


like. 


wy, 
AGAINST “HOLDING COTTON.” 
Disposition Among Southern Planters to Resist Blandish- 
ments of Speculators. 

One of the best signs of a healthy sentiment in the 
South among business men this year is a strong oppo- 
sition to the advice given last year by cotton speculators 
and renewed this year to “hold your cotton.” New York 
bankers and dealers in commercial paper alike are in 
receipt of advices from Southern correspondents stating 
that planters generally are this year in favor of a prompt 
marketing of their cotton at the fair prices now obtain- 
able. Eleven cent cotton is not unprofitable, and they 
think the present market price quite as good as 14 and 
15 cents for some of their cotton and 8 cents for the 
balance, as was the case when the planters succumbed 
to the blandishments of the Southern and Northern spec- 
ulators and held on until they had pulled the chestnuts 
out of the fire for would-be cotton cornerers. The re- 
sult of this healthful awakening will be to maintain a 
steady flow of cash and credits to the South and give 
a steady and even tone to business there. 
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Ee MEM ascccecncencescsce -. 46% 4634 46% 
ins ita dindawaneegat ot 130', 130) «130 
EE A chscokinasstnsccaes 37a 57% 57% 
REED cscncgnddedace cenceesees 26% 26% 261g 
inter- Met eoescccccescoce coos SRG EBIE EB 
BE OP Pv cccncce ceccsccesce 16314 162% 162% 
4 4 ry 
Mackey pf......... fale LEIA I NE 69% 693, 69% 
BD PUBc coccecccaccce: cécnccceses 11% 41 
evade ete sis ss sain elaine 298) 224, 225% 
IE NE & Bu... cccccccccccccces 1384, 1383% 1383, 
LL 116) ell6'4¢ 116% 
a ES AS 12714 12714 
PE TE Eiscaccscoccncnccaccscese 1 a 123’, 124 
Peoria Gas.. 117 117 “117 
a. siilednn anh led eitite einabehee 1fisls 168) » 168) 
NN iS eteciesdctiecnn asin 2774 2714 277 
ED cinen terest covsce vecncees 1708 : 16914 169%, 
Reok Ieland.............-......5- 26% 26% 26% 
Southern guste. cc ceees 112 "11187 111%4 
Seuth Ry Co.. adam nale. ... 3044 30 30 
Texas Pacific........... aseeees 23% 233% 23% 
Union Pacific........... weeeseee1 72M 171% 171% 
U 8 Rubber . sovsanecendcnsccce I a ee 
= eERee 731% 
UO” US ere SS a 
Utah Cop........cecececeeeeeere 66 6519 65% 
WP Cheese cecccnccovcccccssses 477, 4644 47 
Westinghouse................0.4. 89 SSle 88'< 





DIVIDENDS 





BROOKLYN RAPID TRANSIT CO. 
New York, Aug. 26, 1912. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and one- 
quarter per centum (14°) on the capital 
stock of this company, payable on October 
1, 1912, to stockholders of record at the close 
of business on Monday, September 9, 1912 
J. H. BENNINGTON, Secretary 


VALDOSTA, GA. BOND SALE. 

T. N. Holeome, City Clerk of Val- 
dosta, Ga., has sent out notice of a sale 
of $100,000 5 per cent. yearly serial 
bonds dated Oct. 1, 1912. The bids will 
be opened by Mayor Roberts and City 
Council on Oct. 2. The bonds are to be 
issued for various city improvements. 
Bidders must accompany tenders with 
a certified check for one per cent, of 
the amount of bids. 








$100 BONDS 


Quotations furnished by John Muir & Co., 
71 Broadway, New York 


Bid. Offered. 
Impegial Chinese Gov't, 5¢, 1951.... 93 95% 
Central Vermont Ry. Ist, 44, 1920 .. 91% 92% 
Chic., B. & Q. Denver Ext., 4%, 1922, 99 100% 
Chicago M. & St. Paul Conv.. 4a, 


DUE tonvederthvenccidbanschuakiods 104% 106 
Colorado & So. Rfdg. & Ext., 4%4, 

MS a ceaccaltt Ms. Mctacecdte 94% 97 
Keokuk & Des Moines Ist, (CRI & 


a eeelneleaeptiie 99 102 
Missouri Pac. Coll. Trust, 4%, 1945 ‘.. ag od 
Mo., Kan. & Texas Ist & Rfdg., 

2004 LOREEN LS A 4 ie PR "77% 


DE Sanddddsseddcensseadsscdesdene 77 82 
“~ } a of Mexico Prior Lien, 4%¢, 

Ts ae rg en ee ee Se 88% 91% 
N. '- "Mob, & Chicago Ist and Rfdg., 

of ein tt gle aay Meaney 87% 91% 
N. Y., Greenwood Lake (Erie) Ist, 

58, D660 Caeeedsenecesseseneus 103% £106 
N. Y., N. H. & H. Codv. Deb. Ctfs., 

cs Seer eras 92 
N. 7. N. H. & H. Conv. Deb. 64, 

ee ae 127% 129% 
Nn YN. H. & H. Non-Con. Deb., 

"SE: aaePa MaRS 4 78 
San Francisco Term Ist + Ge. Pac.) ) 4% 

1950. i "a 
Virginia “Railwa ay Ist, 54, 1962 --. 98% 99 
Western Pacific Ist 5%, 1933. inmate 83 
American Ice Securities Deb, 64,1925 76 79% 
Am.Tel. & Tel. Coll. Tr.,Ctfs. 44, 1929 901% 9234 
Laclede Gas Ist, 54, 1919. sekwike 101% é 
Central Leather Ist, 192 Ms walle 95 97 
General Electric Deb. 31 %, 1942..... 80 85 
International Agricultural Carp Ist, 

54, 1932 ... vanan ee 95 
International ‘Steam Pump ‘Ist, 5a, 

1929. 92 93% 
N. Y. Air Brake ‘Ist Conv. 64, ‘192 8... 99 a 
Liggett Meyers Deb., 74%, 1944. ‘ 120 121 
Liggett & Myers Deb., 54, 1951.. cieapanae 98% 
P. Lorillard Deb., 7¢, 1944.......... 121 122% 


P. Loriliard Deb., 
August, 1912 


5¢, 1951......... 97 9814 





REPUBLIC STEEL BONDS SOLD. 

It was announced on Friday that the Re- 
public Lron & Steel Company has sold $2,000,- 
0OO 5 per cent. sinking fund bonds to Blair & 
Co. The bonds, which fall due in 1940, are 
being offered at a price to pield 5% per cent. 

These bonds are part of an authorized 
issue of $25,000,000, of which $13,305,000 are 
now outstanding. Both the common and pre- 
ferred shares were strong following the au- 
nouncement. 


A NEW INSULL PROPERTY. 

A Columbus, Ind., dispatch says that the 
Insull interests have leased for ninety-nine 
years the Indianapolis, Columbus & South- 
ern traction lines, on the basis of 5 per 
cent. annual rental on the company’s $1,- 
840.000 stock. The same interests are nego- 
tiating for other traction systems and light- 
ing plants in central Indiana. 


$3,000,000 BOND SALE, 

Chicago advices state that. the Centra] Illi- 
nois Public Service Company has sold to 
N. W. Halsey & Co. and Russel, Brewster & 
Co. an issue of $3,000,000 of first and re- 
funding mortgage bonds. The Central IIli- 
nois includes the traction properties that 
were controlied formerly by ex-Judge P. 5. 
Grosscup and were under the management 
of Marshall Sampell. They were taken over 
recently by Samuel Insull in the interest of 
his Middle West Utilities Company. The 
Central Illinois Company's capital is §$3.,- 
500,000 of common stock and $2,500,000 of 
preferred, $3,000,000 of first and refunding 
mortgage bonds and about $700,000 of under- 
lying bonds. Of the preferred stock, $1,- 
000,000 is retained in the company’s treas- 
ury. The Middle West’s interest is in the 
junior securities. The original properties of 
the Central Illinois Company are located in 
Mattoon and Charleston, but to those have 
been added gas, electric light and street rail- 
way properties in about thirty counties. 





DIVIDENDS 


AMERICAN CAR AND FOUNDRY CO. 


New York, September 4, 1912. 
PREFERRED CAPITAL STOCK DIVIDEND 
No. 54. 

A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, pay- 
able Tuesday, October 1, 1912, to stockhold- 
ers of record at the close of business Thurs- 
day, September 12, 1912. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

WM. M. HAGER, Secretary. 

8. S. DELANO, Treasurer. 


AMERICAN CAR AND FOUNDRY CO. 

New York, September 4, 1912. 

CAPITAL STOCK DIVIDEND 
No. 40. 

A dividend of one-half per cent. (44%) on 
the Common Stock of this Company has this 
day been declared, payable Tuesday, October 
1, 1912, to stockholders of record at the 
close of business Thursday, September 12, 
1912. Checks will be mailed by the Guar- 
anty Trust Company of New York. 

WM. M. HAGER, Secretary. 

Ss. S. DELANO, 








COMMON 


Treasurer. 





Office of 
BYLLESBY & COMPANY 
Managers. 


H. M. 
Engineers 
Chicago. 

The Board of Directors of the Arkansas 
Vailey Railway. Light and Power Company 
has declared a quarterly dividend of one 
and three-quarters per cent. (14%%) upon 
the preferred stock of the company, payable 
by check September 16th, 1912, to stock- 
holders of record as of the close of business 
August 31st, 1912. 


ROBERT J. GRAF, Treasurer. 





Office of 
BYLLESBY & COMPANY 
Managers. 


H. M. 
Engineers. 
Chicago. 

The Board of Directors of the Muskogee 
Gas and Electric Company, Muskogee, Okla- 
homa, has declared a quarterly dividend of 
one and three-quarters per cent. (1%%) 
upon the preferred stock of the company. 
payable by check September 16th, 1912, to 
stockholders of record as of the close of 
business August 3lst, 1912. 

ROBERT J. GRAF. Assistant Secretary 





Office of 

STANDARD GAS AND ELECTRIC 
COMPANY, 
Chicago. 

The Board of Directors of the Standard 
Gas and Electric Company has declared a 
quarterly dividend of TWO PER CENT 
(2%) upon the preferred stock of the com- 
pany, payable by check September 16th, 
1912, to stockholders of record as of the 
close of business August 3lst, 1912. 

ROBERT J. GRAF, Treasurer 





California Electric Generating Co 

At a meeting of Executive Committee of 
the Board of Directors of this Company held 
August 28, 1912, a quarterly dividend of one 
and one-half per cent. on the preferred stock 
of the Company was declared, payable Oc- 
tober 1, 1912, to stockholders of record at the 
close of business September 20, 1912. The 
books remain open. 
*, M. TOMPKINS, 


E. I. du Pont de Nemours Powder Co. 
Wilmington, Del., August 30th, 1912. 
The Board of Directors has this day de- 
clared the regular dividend of 2% and also 
an extra dividend of 1% on the Common 
Stock of this Company, payable September 
16th, 1912, to stockholders of record at close 
of business on September 5th, 1912; also, 
dividend of 14% on the Preferred Stock of 
this Company, payable October 25th, 1912, 
to stockholders of record at close of busi- 

ness on October 15th, 1912. 
ALEXIS I. DU PONT. Secretary. 


MERGENTHALER LINOTYPE CO. 
New York, August 30, 1912. 
A regular quarterly dividend of 2% 
per cent. and an extra dividend of one- 
half of one per cent. on the capital 
stock of Mergenthaler Linotype Com- 
pany will be paid on September 30, 
1912, to the stockholaers of record as 
they appear at the close of business on 
September 7, 1912. The Transfer Books 
will not be closed. 
FRED’K J. WARBURTON, Treas. 


PACIFIC GAS AND ELECTRIc Co. 

A meeting of the Board of Directors has 
been called for 12:00 o’clock noon September 
14, 1912, for the purpose of declaring a quar- 
terly dividend (No. 3) of $1.25 per share 
upon the Common Capital Stock of this com- 
pany, payable on October 15, 1912, to stock- 
holders of record at 12:00 o’clock noon Sep- 
tember 14, 1912. Checks for the dividend 
will be mailed. The transfer books will not 
close and owners desiring checks payable to 
themselves should have stock certificates is- 
sued in their own names on or before the 
last mentioned date. 


Treasurer. 











D. H. FOOTE, 
Secretary of the PACIFIC GAS & ELEC- 
TRIC COMPANY. 
San Francisco, Cal., Aug. 23, 1912. 
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CURRENS 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 
Yamarche & Coady, No. 25 Broad Street, New 





Bid faint. 
tAm L & T com stock..............-- 423 
ree ele Spcem 0 as.... 94 *96 
Tri City Ry & L com stock..... . 54 ie 
tKings Co Elec Lt & Pr stock.. - 130 = 133 
+St Jo Gas Co Ist 5s, 1937............ 90 94 
+St P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 9314 96 
+tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 98 9914 
Wash Ry & E Cocons 4s, 1951....... 87 88% 
tAm L & T Co 6pccons pfd stk..... 108 110 
tMil GL Co Ist 4s, 1927............. 89 91 
tNew Amst G Co cons 5s, 1948....... 101% 102% 
N Y&ERGCo Ist cons 5s, 1945... 100 102 
tN Y & ER G Co Ist 5s, 1944........ 103. 105 | 
Pacific Gas ns Oe arr 6544 66% 
¢ Pacific Gas & Elec pfd..............- 9134 9234 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 


tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 


tCent Un Gas Co Ist 5s, 1927........ 102. 104 
tCon Ry & L Co Ist 4s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Ist 5s, 1936....... 75 80 
tEquit G L Cocons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30  ... 
International Traction, Buffalo, pfd.. 60 ... 
Indians Lig etock. ... 2.0... ccccce cece 40 44 
~~ Fee eer rrr re 70 72 


4K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L&PCopin 6s, 1997... 114 116 


tMadison G& E Ist 6s, 1926......... 104 108 — 
4Commonwealth Pr Ry pfd..........- $0 691% 
Commonwealth Pr Ry com..........- 68 70 


tAnd accrued Interest. tEx ividend 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 











Bid. Ask 

Am Bank Note com.........--.++- io 53 
Am Bank Note pf 2% 53% 
*Am Brass .......-. AA -- 135 140 
Am Chicle com..........+-++- «. 217 224 
Pe ES Pree 101 106 
Am Dist Tel N J 52 54 
American Press........-- iiedateaue ede 78 
ee Oe” Ree 4 5 
Am Type Founders..........-..--++- 47 49 
Am Type Founders pf...........---- 100 103 
Am Type Founders & a eed ae 
Am Type Founders d new........-.-- 100 103 
Auto Sales Gum and Chocolate...... 39 43 
Babcock & Wileok. .....22 secccsccee 107. 109 
Barney & Smith............-+---++-- 10 15 
Barney & Smith pf .....-..-..------- 80 100 
eS rere rT 12214 124 
borden Con M pf......-.-+.+++++- s++ 109 110 
Computing, Tabulating & Recording 49 51 
Conn Ry & Lt... .cccsccccccscecsees 79 80% 
ie otek tnd oveoneikse tudes 140 144 
Bet We PEGE so onc ccccccccceccces 198 205 
Du Pont Powder pf......-- xkbaaaaee 94 97 
Empire Steel & Iron.... * 5 10 
Empire Steel & [ron pf - 40 45 
E W Blisscom....... -- a 85 
Oe MME vcccasccecces «~~ 390 200 
Hall Signal com .........-- cae ieee sa aed 5 
International Nickel com........---- 330 340 
International Nickel 5s.......--.---- 10914 110 
International Nickel Rts .........-.- 144% 14% 
International Nickel new com.....--. 132 134 
International Nickel new pf..-...---- 106 108 
International Silver..............+-+- 100... 
International Saver Oe wstadkeeesexes 125 131 
Kings CoE L& P........---00+-00es 130 134 
National Cash Reg pf........-..-+--- 23 127 
Niles-Bement-Pond .......-.+-+-+++- 85 90 
Niles-Bement-Pond pf.....-.-.---+-- 100 105 
OR a ccsncdescestecndve sé 70 7: 

tis Elevator pf....- eivessxutisuesed 100 102 

acific G & BE Com... ......cccccccces 66 6614 
Pacific G & E pf....--------eeeeeees 91 92 
Phelps, D & Co.......-.+seseseeeeees 216 221 
Pope Manufacturing . sesecceee 37 40 
Producers’ Oil... .....cseccccccccccees 105 115 
Royal Bak P com.....+.--++++sesee+s 215 217 
Royal Bak P S 108% 109% 
Safety CH & j 
Sen-Sen Chiclet. 
Singer Mfg Co.. 
Tex & Pac Coal.. 
Trenton Potterles......--..-+-+++eee+ 5 8 
Trenton Potteries pf.......--- Jauuatt 50 55 
Trenton Pot Fdg. ctfs........-- «+--+ 40 60 
Tinlon CArBiGS....cccccoccccss cocces 170 17 4 
Calon Perry.....0cccccccscscccceccecs 23 27 
Union Typewriter..-.. +++ ++++- 40 42 
Union Typewriter Ist pf......-.---- 109 112 
Union Typewriter 2d pf...---.--. «+ 105 109 
U S Finishing com.......-.--++++-+ 89 95 
U S Finishing pf....--....-+--+-+> . 102 106 
U S Finishing Ist 5s.. saksy en ee 
U S Finishing con Diisdcns gccvccccess 95 100 
Virginia Ry..----+-+++seeeerere essere 15 20 
West Pacific. .......---- se cececeecees 8 10 
Wrest POWES.c 0s cccccccsccccccsccccces 31 33 
West Power pf.......00.--eceeeeeeees 60 62 


*Bx. Dividend 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


ew York 

Bid. Asked. 
Acme White Lead eom..........0.-+++ 30 32 
Acme White Lead pfd.........-.+.0+++ 24 26 
American Brake-Shoe com........-.-- 96 98 
American Brake-Shoe pfd.......--+--- 13944 144 
DSIOFICER TPRER. <.00.6..0500 0 cccceccsoces 13674 13744 
American Vanadium...... ...-.-++++: 450 550 
American Seating com......-.-.-+++++ 4 6 
American Seating pfd.........+-+++++- 34 36 
Atlas Portland Cament COED occceseccs 60 65 
Atlas Portland Cement pfd.......----- 90 100 
Babcock & Wilcox. .......0ccccssccses 109 as 
Baldwin Locomotive Works com...... 58 59 


Baldwin Locomotive Works pfd....-. 106 106% 
Barney & Smith Car.......+-seeeeeees : j 
Barney & Smith Car, pfd..........++++ 

EEE OEE MR ccs cccdcceccacasetuos 

ae rrr rere re 

PC VINE CO., COUBisc sce csccccesscceses r 
Bucyrus Company 

Canadian Gold Car Heating Lighting 10 
Cambria Steel.. 

Chicago Pneumatic Tool .. 
Chicago Railway Equipment. 








Consolidated Car Heating............ 

Crocker Wheeler com........+++-++++ 

Crocker Wheeler pfd........-.-+-+++++ 

Crucible Steel Co com.........++++++++ 

Crucible Steel Co pfd...........--+0+5 

Phlamond Rubber. 0... .ccscccccsccccce ose ire 
Dixon (Joseph) Crucible.......... «+++ 240 260 
DUMMNGED TIGER. 0.046 6.00. :secccncccccceses 25 350 
Galena Signal Oil com.....-.+++++.00% 260 270 
Galena Signal Oil pref..........+-.+++ 137 145 
General Railway Signal com........-- 28 ‘3 
General Railway Signal pfd.......--- 79 as 
Gold Car Heating & —- aaakenwe 10 25 
Goodrich (The B F) Co com.. «+» 754% 76% 
Goodrich (The B F) Co pfd... os 106 1600 
Griffin Wheel Co com............++++ 180 210 
Griffin Wheel Co pfd.............-+4++ 97 101 
Hale & Kilburn com........-..++-0+++ 68 70 
Hale & Kilburn Ist pfd..........-.+.-+- 101 102% 
Hale & Kilburn 2nd pf........-..s00-- 9914 101 
Ingersoll-Rand com.........+.+++se0- 120 125 
Ingersoll-Rand pf¢.........-..+++e006+ 100 110 
Johns (H W) Manville com..........- 80 100 
Johns (H W) Manville pfd............ 100 110 
Lackawanna Steel ...........seee-eeee 43 45 
Laconia Car Co. COm..cccsecccscccces 60 65 
Laconia Car Co. prf.....sssccccescces 110 112 
Pennsylvania Steel pfd............+++- 98 100 
Pettibone Mulliken Co. ocm........... 30 31 
Pettibone Mulliken Co. pfd........... 101% 102% 
Pratt & Whitney pfd..............+0+. 98 102 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and rr 117 +118 
Standard Coupler com. ie ae 38 
Standard Coupler pfd.............++++ 108 112 
Standard Screw com........s.sseseees 68 72 
Standard Screw pfd............s.ee0+s 93 06 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com............ 123 125 
Union Switch & Signal pfd............ 135 150 
United States Light & Heating com. 19 191, 
United States Light & Heating pfd.... 85 86 
Vanadium Sales Co. of America....... 200 400 
Ward Equipment Co com 115 
Ward Equipment Co pfd.. wes 111 
OE 2 227 





CINCINNATI SECURITIES. 


Quoted by W E. Hutton & Co., 60 Broadway 
New York. 











Bid. Asked 
American Rolling Mill........./...... 190 205 
American Rolling Mill pfd............ 117 120 
Cincinnati & Subur, Bell Tel ......... 214% 217% 
Cincinnati Gas & Electric............ 8615 87 
Cincinnati Gas Trans..........-...+++: 110 120 
Columbus Gas & Fuel..........-.+-+ 3544 36% 
Columbus Gas and Fuel pfd.......... 73 76 
Columbia Gas & Electric.............. 154% 1534 
Cincinnati Union Stock Yards........ 98 101% 
Cincinnati aaa —— hpeeeseduee 105 110 
es see “ tesccccaue ME | one 
Fleischman pfd.. ‘ 124 127 
CRUE BOND 5.6 nonce cccccccccccccece 100 110 
Globe Soap Ist pfd................-.-. 113% 120 
Globe Soap 2d pfd..........-...+.0.4- 100 =6110 
Globe Soap Special pfd.... .......+... 100 105 
Globe-Wernicke .... 22.200 cccccece .... 138% 150 
Globe-Wernicke pfd........-......+.- 118 122 
Kroger Grocery & Baking Co......... 175 225 
Kroger Grocery & Baking Co pfd..... 122% 125 
Kroger Grocery & Baking Co Od pfd. — 126 
Philip Carey an OE PERS 102 
Proctor & Gamble..............se.0s: 430 450 
Proctor & Gamble pfd...............- 189 191 
i xebachecscetcndonsascvees 78 85 
TD © RE BOR 0 osc cccccccccceses 25 35 
Ot FE Gi sc ccccsccsccccce 147 150 
Ro bcbccndss0ceeeeccaes 204 207 
CN OG T B. o0c0ccccece cos cancun 175 230 
© OE Oe Be BB ioc. csccccccvccccces 107. 110 
Little Miami Guaranteed............. 21014 212 
CN &C Lt & Traction.............. 91 95 
CN&CLt& Sreoton pfd Leacaoane as 80% 85 
Cincinnati Street Ry ....- -- 12914 130% 
Ce NOR 5 oc scceccccenecccacsscee 49 51 
Ohio Traction pfd ........ cccccseses 8D 92 
So Ohio Ist Cons Gold 5s.............. 93 100 
C N &C Cons Ist Mtge 5s........... 102%; 104 
"oh Vol "fy “Seerrrrerrrcrs 101% 103 
Columbus Railway, pfd......-... «+--+ «++ ad 
Columbus Railway 5s.........-.-....- 101 104 
Columbus Railway 4s......---+.++++: 78 ~=s«8 
Columbus Gas Ist Gold 5s............. 94 100 
Cin Edison Electric 5s.......++.++++++ 101 103 
Cin Gas Trans (Guar).......-.-.-.+0+- 89 92 
Union Lt Heat & P lst Mtge 4s...... 94 96 
Ce SEE PR Ms cccccsscaccscncavcs 76 78 
U.S. Tel. lst Mtge 5s dabeeeta eae 89146 
Guyahoga Tel. Co. Ist 5s.. sia de aia 95 98 

tEx. Div. 








STANDARD OIL QUOTATIONS. 
Quoted by got. — Te, & Ce., Bankers 







Broad 8St., N. Y. 
Bid. Asked. 

Berhn- Rmatleae 20600 008000002se0s008 184, 19 
EE SN, 6 0.06 coneanweee- sade 725 746 
Boras & BarPMaer. ....iccccsscceseces 260 280 
Buckeye Pipe Line..............e+e00. 190 194 
pence Miiteessatacees~evakon 825 875 
Colonial Oil.......... én --- 185 200 
rn ee Oil. ---900 940 
Crescent Pipe Lin nat 78 
Cumberlan a Line cos OD 90 
Eureka Pipe Line. -425 440 
Galena Signal Oil..... 260 270 
Galena Signal Oil, pfd................ 138 145 
Indiana Pipe Line.........-.-++2+-00 124 128 
SEMAINE TROMMEE, 505s 0006000000000008 20 53% 
We ee TD, ogc vaccecicsccccven 390 400 
Negthern Pipe Line..............000. 130 140 
Sia cadeia bode tw aedk esd ons Gand 131 134 
Prairie Oil and area aanbieesee: 330 340 
NE SEINE, si5.05040040shn0nen00 +-..800 325 
Southern Pipe Line.............ee00.- 294 300 
Se Se err e ee 880 900 
S. W. Penn. Pipe Line...........s000 190 200 
Standard Oil (Cal.)...ccccccccccccocee so mi 
Standard Oil (Cal.) new........ sit hag 175 
Standard Oil (Cal.) warrants......... 57 61 
Ses Ce CHE, Do's 6:0000:04064s00060 276 280 
Standard Oil (Kan.)........00.ece0..-560 590 
Standard Oil (Ind.), old.............. «- ai 
Standard Cll (Y.)... . ceccdccccccoce 530 540 


Standard Oil (Neb.).. .............--330 380 






ee ES Aree 580 585 
ee eS are 410 412 
Standard Oil Subsidiaries ............ 690 725 
Standard Oil :(Ohio)....ccccccccccccecdl® 330 
EEE ES EERE ape 1,100 1,140 
ON Ee UO BO on ccncccccccscsscces 270 290 
Se rere eer 

SE EME DDS 6 h.0405050s00nnwe-cnee 87 90 
EE Gcicick: au csc emmetarausaceasios 191 195 
EE EE Ee SPOR LENS s, 

(ESS reer 28 32 
Is ad 56 dho iss cinexecousae 1,500 1,700 





Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole 


man, 60 Wall St., New York.) 
Security. Bid. Asked. 
Bae, BA, Breet. CRB cas ccccssccteces 424 427 
AM. 1%. & Tract: Ob ecescvcvevcvcses 110 113 







Adirondack Electric Power com 
Adirondack Electric Power pfd 
Am. Gas & Elect., com... 
Am. Gas & Elect., pfd... 
Am. Power & Light, com.... 

Am. Power & Light, pfd... ... 


American Public Utilities, com....... 56 58 
American Public Utilities, pfd......... 80 82 
OT arr 115 119 
Cities Service, pid. .......sscccccccces 914% 92% 
Comwth P. BR. & L.., Comms 000 csceeees 68 70 
Comwuth P. R. & L., pid... .0.scccovee 91 93 
Denver Gas & Elect. nn. Be. oveccce 95% 96% 
Electric Bond Deposit, pfd........... 79 81 
Empire District Electric 5s.. casing Se 89 
Empire Dist. Elect. 5s, pfd........... 87 90 
Federal Light & Traction, com........ 37 40 
Federal Light & Traction, pfd......-. 83 86 
Federal Utilities Co., com............. 45 50 
Federal Utilities Co., pfd............. 77 80 
Gas & Electric Securities, com........ 145 160 
Gas & Electric Securities, pfd......... 95 98 
Lincoln Gas & Electric.............+++ 41 44 
Northern States Power, com.......... 30 32 
Northern States Power, pfd........... 80 82 
Ozark Power & Water Co., com....... 44 48 
Pacific Gas & Electric, com........... 6534 = 6634 
Pacific Gas & Electric, pfd............ 91 93 
Republic Ry. & Light Co., com....... 28 30 
Republic Ry. & Light Co., pfd........ 80 82 
Standard Gas & Electric, com........ 24 25 
Standard Gas & Electric, pfd......... 50 51 
United Light & Ryscom............. 74 78 
United Light & Rys Ist pfd.......... 86 SS 
United Light & Rys 2nd pfd......... 74 ac 
Tri-City Ry. & Light Co., com....... ay 

Tri-City Ry. & Light Co., pfd........ .. i 
Western Power, COM. 620200 ccccccese 31 33 
Wastern Power, 286.25... evcscccsessss | 5944 «614 
Lincoln Gas & Electric 5s...........-- 88 93 
Montgomery Light & W. P. 5s........ 86 90 





NATIONAL STARCH CO.’S 58S. 

This company, controlled by the Corn 
Products Refining Co., by stock own- 
ership, has outstanding $5,126,000 5 per 
cent. 20-year debentures, maturing in 
1930. Principal and interest are guar- 
anteed by the Corn Products Refining 
Co. Their present quotation is 87 bid 
and 89% asked. No mortgage can be 
placed on the property of the com- 
pany without including all of these de- 
bentures equally and ratably with the 
bonds issued under and secured by any 
such mortgage. For this reason this 
debenture bond is fairly safe and at- 
tractive at its ruling price. 


CANNOT DO WITHOUT IT. 

I don’t know how I could get along 
without The Financial World. I wish 
every one of Pearson’s financial cor- 
respondents would subscribe for your 
more than excellent paper. 

E. C. ROWE. 





THE FINANCIAL WORLD. September 7, 1912 


























{ Upon Presentation LLOYDS BANK LIMITED. | 
at the Office of : ($5 = £1.) 
: . Subscribed Capital, $131,521,000. 
The — one Pald up Capital, $21,043,360. Reserve Fund, $14,500,000. 
r of MIDDLETOWN, CONN. HEAD OFFICE 11, LOMBARD ‘STREET, LONDON, E.C. 
gps rng i a Deposit and Current Accounts - (atst December, 1911) - $423,293,135 
“Sea an oe bagi Cash in hand, at call, and at short notice _,, - 107,670,605 
sane See eae seealaies Bilis of Exchange ; : . - 54,052,575 
enone Investments ° ° . “a - 655,262,335 
, 100 000 00 Advances and other Seourities - - 99 - 231,529,895 
f 5 0 : bli ? I ¥ t THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
« UuDIIC mprovemen i mai 
Tag Colonial and Foreign Department : 60, Lombard Street, E.C. 
City of Valdosta, Ga. PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


The Mayor and Council will receive 
until Oct. 2nd, 1912, at 3 o'clock P. M., 
sealed bids fcr the purcnase of $100,- 
000.00 Public Improvement Bonds, and 


will at its regular meeting to be then ° 
held, proceed to open same and act Much Valuable Information 








hereon, 
"The ‘Gity reserving the right to reject : 
any and all bids. Said bonds are to will be found ‘in our new pamphlet on 


bear interest at the rate of 5 per cent. 
per annum, payable annually on the 


first day of January of each year. Bonds e e e e 
are to bear date of Oct. ist, 1912, and tan ar 1 
mature serially on the Ist day of Jan- U lari1es 


uary of each year. 

Said bonds are to be in denomination i 7 
of $1,000.00 each. Principal and interest Sent on application 
payable at Valdosta, Ga. 

Bids must be accompanied by a certi- 










































Sed check fer one get come ee? oe We are prepared to make a-close market 
Address T. N. HOLCOMBE, nage on all of these issues 
City Clerk. 
See F. S. SMITHERS & CO. 
44 Exchange Place New York 


Automobile Company 


SAYS: 


“The Velie Truck advertis- 
ing we have been doing was 
successful, and it may interest 
you to know that we traced 
directly to the New York 
American a larger number of 
replies than all the other metro- 
politan papers combined.” 

This remarkable record well 
illustrates the tremendous fer- 
tile field the New York Ameri- 
can offers brokers and bond 
dealers, because: 

The only people interested in 
the purchase of motor trucks 
are progressive, successful busi- 
ness men; they constitute the 
most desirable financial clients. 

' Quarterly, semi-annually and 
yearly they are in the market 
tor the sound investment of 
their surplus funds. They buy 
frequently and in substantial 
blocks. 

Now is an opportune time 
tointerest them. The crop out- 
look is splendid. The great 
gains in railroad gross earnings, 
the general improvement in 
, business and the lull in political 
excitement are making for a 
bigger, broader and _ higher 
j ; market. 

An upward market means 
new business for those that bid 
for it. 








JUST ISSUED 
New Book on 


Investment and Speculation 


By LOUIS GUENTHER 


Editor The Financial World 


Every head of a corporation, every business man, trustee of 
estates, banker and investor ought to read this book, written in 
a popular vein and covering all the phases of investment and 
speculation. 


Some Interesting Chapters 


INTELLIGENT — OF CAPITAL 
FARM MORTGAGES 

ca ena OF LOANS ON MONEY 

CITY REAL ESTATE COMPARED TO FARM MORTGAGES 
LAND AND REAL ESTATE BOOMS 
MULTIPLICITY AND COMPLEXITY OF BONDS 
PUBLIC SERVICE AND RAILROAD BONDS 
OTHER BONDS 

GUARANTEED STOCKS 

CHARACTER OF AN ENTERPRISE 

SCIENCE OF SPECULATION 





Pa ceietheee cated 


TRADING IN STOCKS 
POOLS AND MANIPULATION 
PROMOTERS PLACE IN FINANCE 
THE GET-RICH-QUICK LURE 
This book is intended to help every man and woman of means 
(whether large or small) to conserve their money in sound and 


legitimate investments. 


Cloth Bound. Price $2.00 


Orders filled through the Subscription Department of 


THE FINANCIAL WORLD, 18 Broadway, New York 


N. B.—This book may be ordered in connection with an annual subscription, 
the price owhich, including The Financial World, is then $4.00. 


7 Financial Advertising 
] Department 


tee Boe arrion 




















